113"MEETI NG OF STATE LEVEL BANKERS6 COl

AGENDA AND BACKGROUND NOTES

Date : 1809.204 (Thursday
Time : 10 a.m.
Venue :Banguet Hall (1l floor)
Government Guest House
\ Thycaud, Trivandrum )

1 ADOPTION OF MINUTES

The minutes of the State Level Review Meeting (SLRM) of SLBC, Kerala he5d&
26" June, 2014has alreadyden forwarded to the members

351252014 GNdated17" Juy, 2014.

The House may adopt the said minutes.

2. ISSUES RELATING TO GOVERNMENT DEPARTMENTS



2.1.

PENDING ISSUES IN SLBC & ACTION TAKEN REPORT

2.1.1. PRIMARY SECTOR

Sl. Agenda Action Points Action to be Present Position/Progress
No. Item taken by
The matter was discussed as an agenda item both 1hg1089™ Meeting of
In the 107" Meeting of SLBC SLBC, Kerala. The Agricultural Production Commissioner, Governmen
Kerala, it was proposed that SLB Kerala asured convening the meeting in consultation with NABARD a
2.11.1| Allocation | shall allocate the revised target fc SLBC for allocating agency wise targets.
_ term loans, agency wise. Based {
Of Agri. | he apprehension that the enhanc The meeting of the core group was conducted on 14.05.2013 to exami
Term Loan | orqet may affect the PLP and DC ways and means for improving the investment credit in the State of Ker,
Ag(QFLI;ZV\;iSG already put in place, the forum was decided to constitute District level committees consisting of the
_ concured with the view that following members:
targethln Government may constitute a
_ach committee comprising of various 1. Lead District Manager (Convenor)
Financial departments so as to enable | , . oo 2. District Development Manager, NABARD
yearto | jjentification and allocation of the Dg artmen 3. Deputy Director (Credit), Agriculture Department
_promote activities. P 4. Deputy Director, Dairy Development Department
|nved§tme3t 5. Deputy Director, Animal Husbandry Department
credit an Agriculture Department was 6. Deputy Director, Fisheries Department
¢ Cap_|tal _ entrusted to convene a meeting
orhmatlon N\ with respective field departments It was decided that the group in each District shall prepare scheme
the sector | commodity Boards, Planning applicable to the District based on the potential plan; generate requi
- (Pending| Board and Banks to identify and applications for such schem@amsor such cases to the financing bank
since allocate the activities to be follow up with Banks for early disposal of applications and reviewing t
Sepember| promoted under investment cred progress in BLBC/DLRC meetings. A financial plan for the various
2012) to improve the credit off take unds predominant activities was to be prepared and placed in the DLRC of|

term loans.

regective districts for approval.




Sl.
No.

Agenda
Iltem

Action Points

Action to be
taken by

Present Position/Progress

When the matter came up for
discussion in the State Level
Review Meeting of SLBBgrala
held on 28 & 26™ June, 2013 the
forum advised that:

1 SubCommittee meetings to |
conducted immediately in g
the remaining districts.

1 Identified Governmern
Departments to presel
implementable action plal
based on the PLP, DCP ar
the potenti& available in the
district.

M1 Field departments sha
identify the beneficiaries an
help them to prepare viabl
bankable proposals an
forward it to financing banks.

1 Wherever possible mod
projects are also to b
prepared for the popula
activities in tle District.

1 Review of progress to [
undertaken in BLBC/ DC(
DLRC meetings.

SLBC Cell, vide letter SLBC 38 186 2013 KRA dated 24.07.2013, had t
up the matter with LDMs/DDMs with action points for various stakeholg
and copy forwarded to the Director of Agriculture, Government of Kera

The matter was discussed in 1 111" SLBC meeting and the forum
noted that the progress made is not encouraging and decided to brin
same to the notice of Agriculture Production Commissioner, Govt of Ke

During the 11 meeting of SLBC, Keralheld on 23.12.2013, the Deput]

Director of Agriculture informed that meetings were conducted in all th¢

districts. Department officials are preparing the action plan in consulta

with bank officials of respective districts. This process is on aradisation
of the plan would be done within 15 days.

In the SubCommittee of SLBC, Kerala on Pending Issues with Governn
of Kerala held on 04.01.2014 at Government Secretariat chaired by S
Somasundaran IAS, Additional Chief Secretary, FinanceaBent, it was
informed that Bankable projects have been identified in 4 districts vi;
Kannur, Malappuram, Wayanad, Kozhikode. Applications are submitte
the respective LDMs of Malappuram and Wayanad districts. Agricultu
Department had given suitagbinstruction in this regard.

The following decisions were taken by the Stdmmittee:

1 The scheme has to be placed before district level committees and
the committee would approve the scheme for implementation.

9 Agriculture Department should havelan of action for the current yeal

1 Deadline to be given as one month.

9 Agricultural Production Commissioner to have a meeting with LD
NABARD and other field Departments in this regard.




Sl.
No.

Agenda
Iltem

Action Points

Action to be
taken by

Present Position/Progress

Directorate of Agriculture vide letter TP($)44689/13 dated 224Bad
informed the following:

1) Instructions had been issued to District level officers to fing
implementable action plans, identify beneficiaries and to help the
prepare viable bankable proposals.

2) Credit linked projects are being submitted by theind¥al
Agricultural Officers to LDMs.

The SubCommittee of SLBC that met on 06.03.2014 noted that the ab
meeting and suggested action points is not conducted so far and he
decided to pursue the matter with Agriculture Department.

During the 119 Meeting of SLBC, Kerala held on 21.03.2014,

Sri. K. R. Jyothilal IAS, Secretary, Agriculture Department, Governmen
Kerala informed that data base of 18.77 lakh registered farmers is reg
available. He added that Agriculture Depagnt would prepare term loan
projects for all these 18.77 lakh registered farmers wherever they are ir
of a term loan. This would take care of the investment loan requireme
the State. The process would be covered within a period of one yeg

During the State Level Review Meeting of SLBC, Kerala held dh&26™

June, 2014, it is observed that term lending under agriculture is

comparatively very low, the percentage of achievement being 14% and

there is an increased need to ensure adequetdlit flow to this sector for
increasing the capital formation.

The forum recommended the following:
1 Agriculture department to scout for bankable projects suite
individual farmers and sponsor them to banks for financing. M
bankable projects cabe prepared in cordination with SLBC ang
made available to the Agricultural Officers and Bank Managers.




Sl. Agenda Action Points Action to be Present Position/Progress
No. Item taken by
1 On pilot basis, one or two potential Krishi Bhavans/other conce
departments in each District may be identified and they ma
prompted to implemnt the programme through wide publicity.
1 Interest subvention as well as incentive for prompt repayment m
extended for agricultural term loans wherever capital subsidy i
available.
Representative from Directorate of Agriculture informed thaadion in
this regard has been given by the Department to district level and block
officers to convene meeting with LDMs and Agriculture officers so as
formulate bankable projects. He added that a video conference is arrg
the day to review thprogress.
Agriculture Department may inform the progress.
2.1.12 Issues (i) Pollution Clearance The mattecame up for discussion in the 1rheeting of SLBC, Kerala hel
affecting |At present Pollution contrg on 23.12.2013 at Trivandrum as suggested by NABARD.
Credit flow | Board's clearance is required f¢
to Animal | dairy units having 5 animals an In the meeting e Assistant Director, Animal Husbandry Directorate
Husbandry | above. Futher such units arg informed that dairy farmers are subject to mandatory licensing fraalL
Sector |pl aced under Local self|  Self Government Departments. Below 5 animals there is no need to
(Hazardous) category. Govt. m; G ocal 5e pollution clearance. But unfortunately many of the Local Self Governm
consider a graded policy in respe Dg\ézrr?lfnn;r:: Departments are insisting farmers rearing below 5 animals for polluti

of issuing pollution clearance f{
AH units. Further, while in citie
and corporations there may K
restriction on 25 animal units in
panchayat areas no  suck
restrictions relating to pollutior
control need be placed

control certificate clearance. Thauses lot of inconveniences to small sg

farmers and many are slowly closing down the unit for due to such

implications. He requested that SLBC may recommend for a clarificat
from the Government in this regard.

Sri. V. Somasundaran IAS, Additional €hSecretary, Finance Departme
directedLocal Self Government Departmentissue a circular with clarity.
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Action to be
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Present Position/Progress

(i) Taxation of cattle shed

Dairy cattle shed is being taken |
industrial shed and accordingl
taxed by panchayaths. This may
removed.

Sri. James Varghese IAS, Principal Secretary, Local Self Governme
Department informed that so far the issue was not brought to the know
of the Government by Animal Husbandry Department, however LSGD

issue a clarification in this regard within the permitted rules. He alsc
informed that Pollution Control laws are coming under Central Act.

The forum decided that wherever feasible, palitlearance shall be give
without causing inconvenience to the farmers.

The matter came up for discussion in the-8a@mmittee Meeting of SLBC

Kerala on Pending Issues with Government of Kerala held on 04.01.2C

Government Secretariat chaired by. $t Somasundaran IAS, Additional
Chief Secretary, Finance Department.

(i) Pollution clearance is coming under Environment Protection Act w
would be taken up with Government of India. State Government
iIssue a clarification based on the extant pajjaydelines for maintaining
the transparency on the matter.

(i) Regarding taxation of Dairy sheds, the matter will be taken up
concerned Government Department.

The SubCommittee that met on 06.03.2014 decided to pursue the ma
with Local Self Governmnt Department.

In the 113 Meeting of SLBC, Kerala held on 21.03.2014,

Sri. M. Girees Kumar IAS, Officer on Special Duty, Finance (Resource

Government of Keralanformed that Additional Chief Secretary (Finance

Government of Kerala had already taken up the matter with Local
Self Government Department and their response is awaited.




Sl.
No.

Agenda
Iltem

Action Points

Action to be
taken by

Present Position/Progress

1 Building Tax may be waived for cattle sheds. SLBC to pursue

He assured that the matter would be again taken up with Local Sel
Governmat Department. He added that Finance Department is followin
the matter based on the decision of the lastcaubmittee meeting.

During the State Level Review Meeting of SLBC, Kerala held dh&36™
June, 2014it is observed that the condition a@btaining pollution control
certificate stipulated for financing dairy projects with 5 animals and abo
causing hardships to dairy farmers.

Building Tax for cattle shed is also causing burden to dairy farmers

The forum recommended the following:

1 This condition of obtaining pollution certificate may be done a
with. SLBC may pursue the matter with concerned Governt
department. Alternatively, the Panchayaths may be given authot
grant licence on case to case basis.

1 Government may also thirdbout establishing Dairy Parks in suita
locations for setting up big dairy projects akin to industrial parks.

matter with LSGD.

Local Self Government Department may inform the progress.




2.1.2. SECONDARY SECTOR

Sl. Agenda Item Action Points Action to be Present Position/Progress
No. taken by
2.1.2.11ssues involveq  Few of the Panchayats are issuing Thematter came up for deliberation in the IMeeting of SLBC,

in the
implementation
of PMEGP
Scheme

licenses only after installation of
machineryand banks insists for
Panchayat licenses/NOC before
disbursement of loan€iting this reason
many PMEGP applications are gettini
returned.
A common direction is necessary fol
minimizing beneficiary grievances in
this front.

Local Self
Governmen
Departmant

l

Kerala held on 21.03.2014.

It was decided to take up the matter with Local Self Governm
Department.

During the State Level Review Meeting of SLBC, Kerala held
25" & 26" June, P14, it is noted thdticensing for MSME
ventures should be expedited by Local Bodies on preferential |
Without licenses, Banks may not be able to consider the prop

Local Self Government Department may inform the presen
position.




2.1.3. TERTIARY SECTOR

SI. No.

Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

2.1.31

Land Allotment
for construction
of RSETI
Buildings
- Pending since

July 2012

() Land allotment for
construction of RSET)
buildings B pending in 3
districts viz. Kollam,
Kozhikode & Palakkad

(i) Allocation of alternate land
for construction of building
for RSETI, Idukki.

Commissionera
of Rural
Development/
Local Self
Government
Department

| The matter is pending since 1bBleetng of SLBC, Kerala held on
03.01.2013 and is under the persistent follow up of the forum

The forum has been requesting the Department to speed up {
process as the Ministry of Rural Development Dept. had allocats
sum of Rs. 1 crore for setting upREET]I in every district and the
work for construction of the building is to be initiated at the earlig

In the SubCommittee meeting of SLBC Kerala on Tertiary Sectc
Issues held on 27.02.2013, the Assistant Development Commiss
for Rural Developmennformed as follows:

(i) Kollam District- the land is allotted and Government Order i
be issued.

(i) Palakkad District- land identified at Parali Grama panchay
Government Order can be issued only on receipt of the reso
from Parali Grama panchayat

(i) Kozhikode District- land not available. Direction given to t
Programme Director to identify suitable land.

In the 104" & 110" SLBC meetings and the annual SLRM 2013
meeting observed that there is no progress and decided to follo
the matter wittCommissionerate of Rural Development. Howevz

Government had assured that pending land allotment for RSETI{
districts Palakkad, Kozhikode and Kollam would be looked into
priority and Govt. would ensure that the land is allotted at the ear




SI. No.

Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

SLBC Cell, vide letters SLBC 38 196 2013 KRA dated 24.07.20
and SLBC 129 277 2013 KRA dated 29.10.2013 had taken up
matter with the Commissioner for Rural Development.

In the case of RSETI Idukki, Block Panchayat Nedumkandam H
allotted 50 cents dand at Kalkoonthal Village, Udumbanchola Tal
for RSETI. However the land is found to be too unsuitable for|
construction of the Institute. The ground water authorities afte
inspection of the site confirmed that there is no ground water
availability atthe site. Further there is no other source of water su
arrangements. The place also lacks other basic amenities.

LDM had requested the Government to allot alternate land fo
RSETI Idukki.

In the SubCommittee Meeting of SLBC, Keralall on 25.11.2013

the representative from Commissionerate of Rural Developme

informed that pending land allotments cases of Kollam and

Kozhikode districts would be sorted out shortly. In the case of

Palakkad District, the matter would be sorted out afigr getting
resolution from Parali Grama Panchayat.

The matter regarding Idukki also would be looked into on priorit
However, it was opined that SLBC Cell may follow up the matte
with Local Self Government Department and Director of Panchay

The 111" meeting of SLBC, Kerala held on 23.12.2013 noted th
allotment of land is pending in 4 districts vkollam, Kozhikode,
Palakkad & ldukkdistricts.

10
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Agenda Item
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Action to be
taken by

Present Position/Progress

| The SubCommittee decided that Revenue Department shall writ

In the meeting, Sri. James Varghese, IAS, Principal Secretary, L
Self Government Departmeimformed that in the case of Idukki, g
new land shall be identified jointly by the Rural Development
Department & RSETI.

The forum advised Commissionerate of Rural Development and
Self Government Department to take proactive steps in this reg
Further it was also requested to convene a separate meeting
immediately with the concerned departments to sort out the iss

The matter came up for discussion in the-8ammittee Meeting
of SLBC, Kerala on Pending Issues with Government oalger
held on 04.01.2014 at Government Secretariat chaired by

Sri. V. Somasundaran IAS, Additional Chief Secretary, Financ
Department.

letter to District llector of respective districts to speed up the
process of land allotment for construction of RSETI building.

A review meeting of RSETI Directors was held on 04.03.2014 in
Chamber of Principal Secretary, Local Self Government Departn
In the meetng Principal Secretary, LSGD informed that regardin
Palakkad, a letter will be addressed to Parali Grama Panchayg
ascertain their willingness to give the land for RSETI. Land allotn
issues pertaining to other Districts would be addressed soon

In the 113" Meeting of SLBC, Kerala held on 21.03.2014dditional
Development Commissioner of Rural Development informed th
Commissionerate had already taken up the matter with Distrig

11
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Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

Collector, Palakkad regarding the land issue in Parali Grama
Panchagt and it is informed that Parali Grama Panchayat is will
to hand over the land for RSETI building construction. Regarding

land allotment issues in other Districts, the matter is being purs
with respective District Collectors so as to sort betissues at the
earliest.

The State Level Review Meeting of SLBC, Kerala held ch&26™
June, 2014 noted that fhree districts, RSETIs are not yet providg
with land by the Government Department despite continuous fol
up. Initiative from Goverment side is required for early allotment

land in these districts viz. Kollam, Palakkad and Kozhikode.

In Kottayam and Wayanad Districts the construction work is yet t
started due to issues related to felling of trees through auctior
Necessary irtsuctions may be given by Commissionerate of Rur
Development.

Representative from Commissionerate of Rural Developmen

informed that in the case of Kollam District, land is identified a

Anchalumoodu Block and the proposal in this regard is pending
Government and the matter would be further followed up.

In the case of Palakkad District, place is identified at Parali Panc
and proposal in this regard is forwarded to Government and the
Is pending with Revenue Department for getting soméfictation.

In the case of Kozhikode District land is not identified. Direction
given by Local Self Department to the Project Director and Distr
Collector to identify a suitable place and report.

12



Action to be

Sl. No| Agenda Item Action Points taken by Present Position/Progress
The forum decided that the matter would be takewitip
Commissioner for Rural Development.
Commissionerate of Rural Development / Local Self Governme
Department may inform the present position
In the absence of representative from Revddeggartment in the
earlier SLBC meetings, the forum suggested following up the mza
with Revenue Department.
2.1.3.2Giving Provision In the SubCommittee meetingf SLBC Kerala on Tertiary Sector
to Controlling RR filing in the State is now Issues held on 27.02.201tBe Assistant Commissioner of Land
offices of banks| online. The view option/functio Revenue informed that present the matter is dealt by NIC,
to monitor status should be made available to tf Malappuram and assured to take up with them for sorting out t
of RR Controlling offices of banks to Revenue matter at the earliest.
- Pending since  enable them to monitor the Department
December 2011 progress. The State Level Review Meeting of SLBC, Kerala held och&26™

June, 2013 decided to pursue the matter with Revenue Derdst
Government of Kerala.

SLBC Cell, vide letter SLBC 38 197 2013 KRA dated 24.07.201

had taken up the matter with the Secretary, Revenue Departm

Government of Kerala again and forwarded a copy to the Lan
Revenue Commissioner, Trivandrum.

In the 110" Meeting of SLBC, Kerala held on $&eptember, 2013

Sri. E. K. Bharat Bhushan, IAS, Chief Secretary, Government

Kerala concurred with the agenda and assured that suitable

mechanism would be put in place to enable banks to monitor t
progress bRR collection.

13
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Action to be
taken by

Present Position/Progress

In the 111" Meeting of SLBC, Kerala held on 23.12.2023sistant
Commissioner, Land Revenudormed that the matter is handled
NIC and the same is brought to the notice of NIC centre at
Malappuram. Response is awaited. He assimedorum that the
matter would be sorted out at the earliest.

The matter came up for discussion in the-8a@mmittee Meeting of
SLBC, Kerala on Pending Issues with Government of Kerala hel
04.01.2014 at Government Secretariat chaired by
Sri. V. Somasundaran IAS, Additional Chief Secretary, Financ
Department, it was decided that

U One officer of each bank at State level and one each at dist
level to be identified for issuing the password

In the SubCommittee Meetingf SLBC, Kerala held on 06.03.2014
representative from Revenue Department informed that as per re
available from NIC, Malappuram this facility can be provided on
after completion of Information Security audit, which would tak
some time. NIC hadigen a proposal for conducting IS audit to th
Government. SLBC Cell requested revenue department to inforn
same by way of an official letter.

In the subcommittee it was suggested that passwords can be iss
Department to the bank officials in thefficial capacity viz.
Manager/Senior ManageRecovery rather than in individual name
as bank officials are liable to be transferred periodically.

14



Action to be

Sl. No| Agenda Item Action Points Present Position/Progress
taken by
In the 118" Meeting of SLBC, Kerala held on 21.03.2014
Representative froRevenue Departmemtformed the forum that
necessary instructions in this regard have already been given to
Malappuram. The forum decided to pursue the matter with Reve
Department.
The State Level Review Meeting of SLBC, Kerala held ch&26™
June, 2014 decided tasue the matterith Revenue Department.
Representative frorRevenue Departmemtformed the forum that
Malappuram NIC has been entrusted the work and further progre
this regard would be informed later.
Revenue department may inform the progress.
The matter is a standing agenda in SLBC meeting since 2006
2.1.3.3Computerization| (a) To computerise lani without any progress.
of Land Records records in the State (¢
& Creation of a Kerala i This will enable In the SubCommittee meeting of SLBC Kerala on Tertiary Sectc
Central financing banks to mak Issues held on 27.02.2013, the Assistant Commissioner of La
Registry titled online notings, egarding Revenue Revenue informed thillowing:
National their lien and help to bring Department
Mortgage down the transaction co! (i) Computerization process was completed in 17 identified villg
Repository for getting various (i) By 31.03.2013, the process would be completed in 573 vill
- Pending since certificates from village in 9 districts
June 2006 office. (i) Out of the total 1634 villages, the remaining would be cov

by the end of 2014.

15
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Action to be
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Present Position/Progress

(b) To establish a Nationg

Mortgage Repositon
(NMR) in the State that wi

function in a similarn
manner as vehicly
registration whereg

hypdhecation is marked o
the Registration Book of th
owner or a Search made
Registrar of Companie
Office to ascertain certail
details pertaining tq
companies.

This is aimed at bringing in
more transparency and

prevention of frauds on proper,

transactons.

Responding to thmatter in the 109 meeting of SLBC, Kerala,
Sri. Kamala Vardhana Rao, IAS, Secretary, Revenue Departm
informed that the process of computerization of land records, invy
Revenue, Survey and Registration Departments. The Deparsmner
the process of designing software and the recently formed lan
governance society would -@aydinate the activities of Revenue,
Survey and Registration Departments to accomplish the task. C
computerization is completed, it would address all thelprob®
related to the documentation aspects of loanees.
50% of process would be completed by 2AB2and the entire
process would be compl ete

The SLRM 2013 decided to pursue the matter with Revenue|
Department till its logical conclusi.

SLBC Cell, vide letter SLBC 38 197 2013 KRA dated 24.07.201

had taken up the matter with the Secretary, Revenue Departm

Government of Kerala and forwarded a copy to the Land Revet
Commissioner, Trivandrum.

In the 118" Meeting of SLBC, Keral&eld on 13.09.2013, the
representative from Revenue Department informed that the pro
for computerization of land records is under progress.
The forum decided to follow up the matter with Revenue Departn

In the 111" Meeting of SLBC, Kerala heldnn23.12.2013Assistant
Commissioner, Land Revenudormed that the process of
computerization of land records is under progress.

The forum decided to follow up the matter with Revenue Departr

16
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The matter came up for discussion in the-8uammittee Meeting
of SLBC, Kerala on Pending Issues with Government of Keral
held on 04.01.2014 at Government Secretariat chaired by
Sri. V. Somasundaran IAS, Additional Chief Secretary, Financ
Department.

Revenue [@partment informed that completion of the computeriza
process would require some more time.

In the meeting it was decided that Revenue Department to arrar
meeting with Director, Survey and SLBC

In the SubCommittee Meeting of SLBC, Kerala held 66.03.2014,
the representative from Revenue Department informed that
Department is not provided with enough funds for completing tl
process.

The112" Meeting of SLBC, Kerala held on 21.03.204dted that in
the SubCommittee Meeting of SLBC, Keralaldeon 06.03.2014, thy
representative from Revenue Department informed that Departm

not provided with enough funds for completing the process.

Representative from Revenue Department informed that funds
provided in the budget for the next finarigraar (201415) and hencg
the process for computerization of land records would be continu

the next financial year.

17
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Sl. No| Agenda Item Action Points taken by Present Position/Progress
In the State Level Review Meeting of SLBC, Kerala held dh&5
26" June, 2014, representative frétevenue Departmeittformed
that Computerization of land records is under progress.
Representative from Revenue Department informed that the prg
for computerization of land records completed in 590 identifiec
villages out of 1634 villages and the process would be completg
theremaining villages by the year 2014 itself.
Revenue department may inform the developments.
In the 10§’ Meeting of SLBC, Kerala held on 03.01.201t8
2.1.3.4 Automation of The Department of Financial Additional Secretary, Finance Department informed that work in
Interface of Services, Ministry of iRance, regard is in progress. This being adgrending item the forum
State Government of India desires requested to provide a status paper.
Government that full automation and
Treasuries with | interface of State Governmen Vide letter N0.247/PLG A2/2012/Fin dated 05.01.2013, the Pring
Banks Treasuries with the banks Secretary Finance (Planning A) Department, Government of Ke
- Pending since| should be given top priority as informed that :
December 2011 would help the concerned stal Finance
government and the Banks t¢ Department | i The f ul | aut omat i gemnment Treasariesech

implement EBT, funds transfe
to beneficiares and credit of
Govt. grants/subsidy/funds,
quick credits etc.

be done only after the implementation of networking of treasuri

The procedure for the implementation of networking is in progres

the same time, Government have asked the Director of Treasuri
inform the progress made atiee difficulties faced by the State

Government in the process of full automation of State Governm

treasuries and automated interface with the concerned banks

furnish a report to Government of India. The report of the Directg

Treasures is awaitedo
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In theState Level Review Meeting of SLBC, Kerala held off &
26" June 2013it was informed that the interface between treasu
and banks, facilitating EBT is being developed. Govt. intends to
down the volume of cash handling by Treasuaied Government
offices through EBT system. It starts with disbursement of welfa
pensions & Scholarships and the digitization of data is in progre

SLBC Cell, vide letter SLBC 38 200 2013 KRA dated 24.07.201
had taken up the matter with the Princifakretary, Finance
Department, Government of Kerala.

In the 118 Meeting of SLBC, Kerala held on %eptember, 2013
Sri. A. R. Ajayakumar, Additional Secretary, Finance Departme
Government of Kerala informed that the main bottleneck in treag
auomation is connectivity. Department had now issued supply o
for purchase of a server for EBT and for establishing the connect
Once the connectivity problem is resolved, department would be
position to provide interface with banks. He asdulat within 3
months Govt. would be able to implement the project in

a fruitful way.
The forum decided to pursue the matter with Finance Departmé

In the 111" Meeting of SLBC, Kerala held on 23.12.2013,
Sri. V. Somasundarai\B, Additional Chief Secretary, Finance
Department informed that there is significant progress in Treas
computerisation. Now salary disbursement process is computer
and submission of bills is through online. He expressed hope th:
the end of Marka 2014 present computerisation process would [
over.
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The matter came up for discussion in the-8uammittee Meeting
of SLBC, Kerala on Pending Issues with Government of Keral
held on 04.01.2014 at Government Secratahaired by
Sri. V. Somasundaran IAS, Additional Chief Secretary, Financ
Department.

In the deliberations it was informed that treasury automation invg
networking of treasuries and envisages funds transfer directly fi
treasures to banks without the concept of agency banks throug
NEFT/RTGS gate way. It was opined by some banks funds tran
through agency banks takes place through delay. In this rega
treasury should have access to NEFT/RTGS payment gatewa

The meeting equired whether RBI would be in favour of this anc
whether access would be given for treasuries to payment gatey,
like NEFT/RTGS for direct funds transfer from treasury. The RE
representative who attended the meeting informed that the
clarification on tle matter will be given by RBI.

The SubCommittee of SLBC, Kerala that met on 06.03.2014 dec
to pursue the matter.

The matter came up for discussion in 1H&€" Meeting of SLBC,
Kerala held on 21.03.2014.

Responding to the query, whether RBI wouidegState Governmen
Treasury access to NEFT/RTGS payment systBmputy General
Manager, Reserve Bank of Indidormed that RBI had received
a reference in this regard from the concerned Government
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SI. No.

Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

Department and agicy decision in this regard has to be taken b
RBI, Central Office. As of now NEFT access is not allowed to a
non bank entities. In view of the request emanating from various
Governments where automation had made some headway, the |
Is beingrevisited by RBI and a decision in this regard would be
communicated to SLBC/State Government shortly.

The forum decided to pursue the matter with Finance
Department/RBI.

Vide letter RPCD (T) No.LBS/160/03.02.002/2018 dated
21.05.2014, Reserve Banko | ndi a i nf or med
instructions, entities can avail RTGS and NEFT services thraug
bank only. Therefore, direct access to payment gateways likeg
RTGS/NEFT is not possible to State Govt treasury under the pre
scenari oo.

Finance Depament may inform the present position of Treasur

automation. In the wake of RBI declining the possibilities of dirg

access of treasury to payment gateways, ways and means to im
the payment efficiency shall also be informed.

The State Level RevieMeeting of SLBC, Kerala held on 9% 26™
June, 2014 decided to follow up the matter ViAthance Department.

Finance Department may inform the developments.

21



Action to be

Sl. No| Agenda Item Action Points Present Position/Progress
taken by
The issue is pending since December 2007. SLBC Kerala has |
regularly pursuing the matter with RegistoatiDepartment since thg
induction of the agenda.
2.1.3.5 Amendment/ In the 108' Meeting of SLBC, Kerala held on 03.01.2013, the
modification in representative from Taxes Department informed that the matte
Kerala under active consideration of the Government. However, sinc
Registration amendment of act isvolved informed that it may take time.
Rules
empowering the . The State Level Review Meeting of SLBC, Kerala held ch&26™
SROs to make To make _suna.ble amendment June, 2013 noted that proposal was submitted to Government
the Registration Rules and tg . : :
entry of ] amendment of registration Act vide letter No.IT3/20954/2010 da
) empower the SROs to make & T .
possession of : 15.12.2011 andecision is pending.
: entry of possession of
immovable

properties by
banks under
SARFAESI Act,
in Book |
- Pending since
December 2007

immovable propertieander
SARFAESI Act 2002 also in
their Book I, as done in the caj
of property attachment made [

Civil or Revenue courts.

Registration
Department

SLBC Cell, vide letter SLBC 38 201 2013 KRA dated 24.07.201
had taken up the matter with the Inspector General, Registrati
Department, Government of Kerala.

The matter came up for discussion in the" U&eting of SLBC,
Kerala teld on 18 September, 2013. The forum decided to pursue
matter with Registration Department.

In the 111th Meeting of SLBC, Kerala held on 23.12.2013,
Sri. A. Ajithkumar IAS, Secretary, Taxes Department informed t
amendment of igastration act 1908 shall be done by the Governm
of India for doing this. The recent amendment introduced in th
parliament is expected to take care of this aspect. Taxes Depart
has submitted a proposal to Government of India in this regar
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Action to be
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Present Position/Progress

The forum decided to follow up the matter with Registration
Department.

The matter came up for discussion in the-8ualmmittee Meeting of

SLBC, Kerala on Pending Issues with Government of Kerala hel
04.01.2014 at Government Secretariat chaired by Sri. V.

Somasundaran IAS, Additional Chief Secretary, Finance Departn

Taxes Department informed that since Central Act has to be ame
the matter is already taken up with Government of India.
\

In the SubCommittee Meeting of SLBC, Kerala held on 06.03.20
representative from Registration Department informed that Cen
Act Section 89 has to be amendadl Proposah this regardvas

submittedto Government on 15.12.2011.

The112" Meeting of SLBC, Kerala held on 21.03.2014 decided
pursue the matteriih Registration Department

The State Level Review Meeting of SLBC, Kerala held ch&=26™
June, 2014 decided to follow up the matter with the Registratig
Department.

The Secretary to Government, Taxes Department, Governmen
Kerala vide D.O. Le#r N0.5262/E2/2012/TD dated 28.06.2014

i nf or mdégspertthe settionfil3(a) of the Securitization anc
Reconstruction of Financial Assets and Enforcement of securi
interest Act, 2002, the authorized officer of a Bank take possessi
the property ircase of defaulting borrower. However this act has
conferred power the authorized officer to attach the immovabl
property of the defaulting borrower which is being followed by D¢
Recovery Tribunal Act, 1993.
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Action to be

from District
Co-operative
Banks & PACS

It was informed in the DDC
that, this issue of Cooperative
Banks not coming under the
purview of the Interest Subsid
Scheme on Education Loans (
the Central Government & Sta

Government has been

Sl. No| Agenda Item Action Points Present Position/Progress
taken by
As per section 89 of the Indian RegistratAct, a Sub Register
cannot file the Possession Notice issued by the authorized officy
the Bank as per Appendi¥ of The Security Interest Enforcemen
Rules, 2002 without amendment in the said Act.

The Central Government have recently introdugedrmendment bill
in the parliament to give effect to the above. Hence this amendr
wi || be operational once the

Registration Department may inform the present position.
In the District Development
2.1.3.6 Non Council (DDC) Meeting of The SubCommittee of SLBC, Kerala that met on 25.11.2013 deci
availability of Kasaragod District held on to place the matter in SLBC for discussion.
Central 30.09.2013, Sri. N. A.
Government & | Nellikunnu M.L.A. Kasaragod 1) Ministry of The matter came up for discussion in theiMketing of SLBC,
State raised theissue of non . Kerala held on 23.12.2013.
N Finance,
Government availability of Central Govt / Government of
Interest State Govt Interest Subsidy India In the meeting, LDM, Kasaragod informed that the matter waj
Subsidy to Education Loans granted by discwssed in the last DDC meeting attended by MLAs and MP of
Education Co-op. Banks in the District. 2 Fi district. This has been a long pending issue, not only in Kasaragc
) ) Finance & : . )
Loans availed Planning also in other districts where education loans are granted by

Departments of
Govt of Kerala

Cooperative banks. DCBs and PACS are excluded from the intg
subsidy schemes of both Government of India and Governmen
Kerala

The forum decided to take up the matter with Government of
India/Kerala.
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Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

deliberated time and again in
the Bl ock Le
Committee and the District
Level Consultative Committee
This matter, as per the decisic
in the DLRC/BLBC, was also
referred to the SLBC, for taking
up with Central Government &
State Government. It was als
informed that SLBC had alreaq
taken up the matter with the
Government, but there is no
favourable response so far.

In the above circumstances, it
requested to takep the matter
again with Central/State
Government for including
District Cooperative Banks &
PACS also under the purview
interest subsidy in addition to
State Ceoperative bank and

other scheduled Commercial
banks. This will support DCBs
and PACS whiclre extending
credit to this sector in a big wa
and also prevent discriminatiol
of Education Loan borrowers i
the matter of interest subsidy

In the112" Meeting of SLBC, Kerala held on 21.03.2084i. V.
Prabhakaran Nair, General Manager, Keral@aeSTaoperative Bank
opined that the denial of Education loan interest subsidy to DCB¢
PACS is unfair. He suggested that at least Government of Keralg

include DCBs and PACs in their interest subsidy scheme.

The 112" Meeting of SLBC, Kerala heldnn21.03.2014 decided to
take up the matter with Government of India/Kerala.

Vide letter N0.13331/F(RO)/2013/Plg dated 24.05.2014, Additio
Chief Secretary, Planning & Economic Affairs (F) Department
Government of Kerala had taken up the matter vinéhSecretary,

Ministry of Finance, Department of Financial Services, Governm

of India requesting to take action to include Kerala Stateg&ative
Agricultural and Rural Development Bank, District-Gperative
Bank and Primary Agricultural Goperative Societies also in the

interest subsidy scheme of Government of India.

The State Level Review Meeting of SLBC, Kerala held ch&26™
June, 2014 decided to follow up the matter v@itwernment of Indiaj
Government of Kerala.

Planning/ Finance Depantent may inform the decision of State
Government on this issue.
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Action to be

Sl. No| Agenda Item Action Points Present Position/Progress
taken by
2.1.3.71 Denial of Few bank branches have The SubCommittee of SLBC, Kerala that met on 06.03.2014 dec
E-Tender complained that Hender to place the matter in SLBC.
access facilities|  access is deprived to their
to customers of customers as thaccess is The matter came up for discussion in 11€" Meeting of SLBC,
all banks restricted for SBT only. Finance & Kerala held on 21.03.2014. The forum decided to pursue the m;
except SBT Presently SBT alone is | : with Finance & IT Department of Government of Kerala.
: nformation
permitted to handle Hender Technology
business of Government of Department The State Level Review Meeting of SLBC, Kerala held ch&26™
Kerala. Because of this other June, 2014lecided to follow up the matter with Finandaformation
bank customers are forced tg TechnologyDepartment.
open accounts with SBT and |
causing lot of inconveniences Finance & Information Technology Departntenay inform their
them. views/ decisions on the matter.
2.1.3.8 Noting of At present there is no practice The SubCommittee of SLBC, Kerala that met on 06.03.2014 dec
Equitable of noting/recording the to place the matter in SLBC for deliberations.
Mortgage Equitable Mortgage (EM)
created in transactions (ie. Mortgage by The matter came up for discussion in 11&" Meeting of SLBC,
favour of the deposit of title deeds) in the Revenue Kerala held on 21.03.2014 and the forum decidetdke up the
banks in revenue records of the State Department matter with Revenue Department.
Revenue Government. Also there are n
Records provisions for the same in theg The State Level Review Meeting of SLBC, Kerala held ch&26™

revenue regulations of the Sta
of Kerala.

In a recent judgment of the

Hondbl e Supr en

June, 2014lecided to follow up the matter with Revenue Departm

Revenue Department may inform the progress.
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in State of Haryana v. Narvir
Singh & another, reported in
(2014) 1 Supreme Court Case
105 wherein it has been held
that banks and financial
institutions who accept a
mortgage by deposit of title
deeds can request the Reven
Authorities to enter the factun
of such mortgage in thevenue
records. In the facts of the
aforesaid case, the Revenue
Authorities had taken the stan
that only a registered mortgag
can be noticed in the revenue
records. The view taken by th
Revenue Authorities has bee
held to be unsustainable.

Now that thdaw has been
settled by t he
Court, it is requested that whe
the bank accepts mortgage bj
deposit of title deeds (Equitabl
Mortgage), provision shall be
enabled for the bank to reque
the Revenue Authorities to nof
the same in the revaa records.
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3. GENERAL ISSUES
3.1. FRESH ISSUES
3.11. PRIMARY SECTOR

3.1.1.1.Capturing and updating the bank related details in the portal
http://Kisan.gov.in (Suggested by Directorate of Agriculture)

A special interface for bank login is already crated in the software and discussed with
Canara Bank represtatives. Details of changes to be made for capturing the bank related
data to be discussed with all participating Banks by lead bank before creating Login Id
and Passwords separately for all Banks. A special meeting of representatives of all the
participding banks to be convened by SLBC at the earliest to present the special interface
created by NIC in the portaktp://kisan.gov.inand to discuss the modalities for updating

the portal.

The Steering Committee Meeting of SLBC held on 05.09.2014 decideplace the
matter in SLBC for deliberationThe committee proposed to conduct special meeting of
the representatives of all the participating banks and dept of agriculture on 2014
October 7' .

3.1.1.2.Charging of interest on subsidy amount received under Dayr
Entrepreneurship Development Scheme (DEDS) and Poultry Venture
Capital Fund (PVCF) (Suggested by NABARD)

NABARD has been receiving complaints from beneficiaries assisted under DEDS and
PVCF indicating that banks are charging interest on the subsidynamemeived on their
behalf. As per the guidelines of Ministry of Agriculture, Dept of Animal Husbandry,
Dairying & Fisheries, Gol, banks may charge interest on entire loan amount till subsidy
amount is received and from the date of receipt of subsitirest has to be charged only

on effective bank loan position ie. Outlay excluding margin and subsidy. Banks are
requested to suitably advise their branches in this regard.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to placesthe it
in SLBC for deliberation.

3.1.2. SECONDARY SECTOR

3121 Weaver 0s Credit Card & L e f{Slggesigd by o H
NABARD)

DFS, MoF, Gol has taken a review of the issuance of weavers Credit Cards (WCCs) and
lending to handloom sector by banks. It has bdm®eiwved that as against an annual target

of 2,00,000 WCCs and loans amounting to Rs.1&@0e for the year 20134, only
67,000 WCCs were issued involving loan amounting to Rs.19%5®@ The Gol has
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taken serious note of this status and directed NABA&DIlow up with all the banks to
expedite clearance of pending applications for WCC at the earliest.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided that all banks
haveto speed up process for clearing pending applications under W Committee
decided to place the matter in SLBC for discussion.

3.1.3. TERTIARY SECTOR

3.1.3.1. Agenda items suggested by Directorate of SC Development Department

1)  CpfKmavkv
timivsa {Sniv/{]nsgSnlv  kvtimfAjn,v  Ffn hbvimbn J«n} PmXn

hnZmA°nt fpsS B[mA \ %A am v sN¢fl Xt gh-  \ nAtsiw _m!p tAjv
\ Alp § Xn v Fkv.FA. -n.kn bnA NA"sNtg - XmWv.

In the Steering Committee Meeting of SLBC held on 05.09.2014, it is informed that
some banks are not issuing passbooks to the beneficiaries for adlgisount. The
Committee decided to place the matter in SLBC for deliberation.

2 kzbw sXmgnA 12Xn {]imcw e yanpy m'v hmbv]bvjv J«n } PmXn
hnl k \ hip -nAk vknUn A \ thZbvipI ?  Xn:

A" ykvX hnZemb J«nt PmXn bpiXbphmiAjv kzbw sXmgnA
kwew w Bew-nip § Xn v eyanpy _mjv hmbv] bpsS 1/3 Xpl k_vkn Un-
bmbn _m!n\ v A\ th Zapf Hcp ]2Xn 2001 apXA hlp,v \ Snemin hcp §p.
Cu PXn {Jlmecw _mlv hmbv] hn \ tbmKn"v KpW mamhv kzbw sXmgnA
kwcw'w Bew -n"p F{ Imcyw Jecn tim fn"v Dd,v hcp-n b XA v tijta J«n  } -
PmXn hnk \ hlp -nA \ nfpw k_vknUn Xpl A \ fhZam3Ign bp} bgAqg.
FImMA kw@m Ys Je _mlp Hpw k_vknUn e'n in Ansbf] Imc W-
“mA A ykvXhrnizyemb J«nt PmXn bpiXrbphmiAjv hmbv] € yamp § -
XA v hnalX ImWn ip fp. J«n + PmXn bpiXrb fhmiAjv bYm  k abw _miv
hmbv] (KpWtmamhv kaA n ipf s{ImPIvSv BsW nA) e yamp § X0 v
_mlp tAjv  \ nAttiw \ evimhpy XmWv.

Note by SLBC Cell

During the 108 Meeting of SLBC Kerala of held on 03.01.2013 at Trivandrum, as
suggested by LDM, Kadim the following matter came up for discussion.

29



Non Receipt of Government Subsidy for Bank Loans sponsored by Scheduled Caste
Development Offices

ASchedul ed Caste Devel opment Of ficers sp
SC candidates for stang Self Employment / Business Activities. As per the scheme
guidelines, the Bank Loan is to be disbursed and assets are to be created first. After
verification of the assets created from out of bank loan by the officials of SC Development
Office, the Gowement Subsidy will be released.

But we observe that many bank branches have not received Government Subsidy for the
loans sponsored by SC Development Offices. Few bank branches are quoted below:

Due to non receipt of subsidy from the sponsoring ageneyy loan accounts slipped

into NPAs. In some cases, staff accountability is also fixed against the Branch Managers
who have sanctioned these loans. During the current financial year also, the bank
branches are getting the loan applications from the e$fiaf SC Development Officer.

Though we have discussed this matter in various DLRC Meetings, there is no positive
outcome from the side of District Level & Block Officers of SC Development Offices.

Hence we are bringing this matter to the notice of SUB&ala. Our recommendations/
requests are as follows:

A] Suitable instruction is to be given to the concerned officials for release of eligible
subsidy for all the Bank Loans which were already disbursed by the bank branches
based on the sponsorship @& Hevelopment Offices.

B] The Scheme Guidelines are to be amended and the Government Subsidy is to be
released in advance, before disbursement of the bank loan, based on the In Principle
Sanction by the bank branches. This will reduce the interest burdletheo
beneficiaries. o

The forum took a decision that henceforth the disbursement of loans shall be done only
after getting the subsidy upfront from SC Development Department, Government of
Kerala.

The forum requested LDMs to report the same to SLBC.
LDM, Trivandrum reported that such issues are prevalent in Trivandrum since 2008.

Sri. Subrata Biswas, IAS, Agricultural Production Commissioner, Government of Kerala
assured the forum to take up the matter with concerned Department.

Sri. P. Ramasamy, Astant Director, National Commission for SC intervened in the
discussions and assured to take up with the department concerned so that the matter
could be resolved early. He informed that the sponsoring department is not having any
shortage of funds and e¢hdelay in providing subsidy may be on account of some other
technical aspects which required to be examined closely.
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The forum decided to take up the matter with the SC Development Department,
Government of Kerala for getting the subsidy settled at tHeesia

The Steering Committee Meeting of SLBC held on 05.09.2014 noted theaatmpmned
thatthe earlier decision may not be reconsidered unless the pending claims are settled by
the Corporationand he Corporation may take up with the Govt . to athtrerules to

credit subsidy in advance to the Bank§'he Committee decided place the matter in
SLBC for information.

3.1.3.2.Request to consider interest relief for loanees affected by Chronic Diseases/
Ailments (Suggested by Planning & Economic Affairg (Pepartment)

The matter was taken up in the 121 BC meeting held on 21.03.2014 and decided that
individual banks can take a decision in this regard on a case to case basis. Government
find that the SLBC has not taken into account the social resplitysddi the banks to
hel p persons in severe distress. Honobl e
deserving request and banks may take sympathetic view on the matter.

In the circumstances, it is requested to reconsider the case in the next eBAymeo as
to formulate specific norms for this scheme.

The Steering Committee Meeting of SLBC held on 05.09.2014 noted the above and
decided that individual banks can take a decision in this regard. It is also suggested
that Planning & Economic AffairsDepartment to take up the matter with Government

of India for getting suitable decision fromBA. The Committee decided to place the
matter in SLBC for deliberation.

3.1.3.3.Presentation on National Urban Livelihood Mission (Suggested by
Kudumbashree)

It is requested to allot 30 minutes time to Kudumbashree for an introductory presentation
and discussion on National Urban Livelihood Mission.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided that
Kudumbashree to provide the detsih this regardwell in advanceto SLBC Cell for
circulating among banks. The Committeedecided to allot 10 minutedime to
Kudumbasrhedor presentationon National Urban Livelihood Missionn the SLBC.

3.1.3.4.Waiving of loan liability of Nurses returning from the strife hit Iraq and
Libya (Suggested by Finance [PlanniA§ Department, Government of Kerala)

The matter came up for discussion in the Special Meeting of SLBC, Kerala on Sampoorn
Vittiyea Samaveshan (SVS) held on 08.08.2014 at Trivandrum.

The meeting decided thdahe matter pertaining to around 500 nurses, have taken
Education loan, who either came back or were likely to come back soon from lIraq
and Libya, banks would ensure that the interest portion can be taken care of.
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Wheever moratorium is required, it would be done as per RBI guideline. SLBC would
proactively do the same instant month itself and after presenting the scheme before the
Board of Directors Canara Bank, it would be circulated to among all banks. The
database bthe affected nurses would be shared among banks and ensure the support
from all banks.

The Steering Committee Meeting of SLBC held on 05.09.2@bfed the above and
requested the NORKA Department to provide tladest bank wise databaseof the
affectednursesreturning from Iraq and Libya.

3.1.3.5.Growing NPAs in Education Loansi Immediate corrective measures to be
initiated to contain NPAs and start recovery of loangSuggested by Bank of
India)

Bank of India informed that keeping national perspective indntime bank extend
financial assistance to pursue Education in different levels. It has been observed that the
loaners are not adhering to repayment norms as stipulated and thus the loans are
becoming NPA.

As of 30.06.2014, their Education loan portfoltargds at 7898 accouritsRs. 198 crores

and NPAI Rs.19.98 crores. This position is at a point where monitoring is on and there is
restraint in showing account as NPA by rescheduling the account, the accounts are kept
standard. Once the accounts are maBé s per the standard norms the bank will face
with NPA above 50% i.e. Rs. 100 crores.

Hence it is requested SLBC to intervene and take up with department concerned to
initiate recovery proceedings. Moreover it is right to point out that these conceasson
applicable to the students who hail from BPL family only.

It is requested to take up with Government of Kerala to issue suitable orders strengthen
Banking system to initiate recovery action against willful defaulters and who are above
BPL. The recoery should be initiated in accounts where student is employed. It is
requested SLBC intervention in the matter amabilizesthe recovery mechanism.

The Steering Committee Meeting of SLBC held on 05.09.2014 recommended the
following:
1 Moratorium on repaymat of Education Loan should not be extended further by
Government of Kerala

1 Sufficient publicity in this regard would be givethough print and media by
Government of Kerala

3.1.3.6.Request from Kannada Linguistic Minorities (Suggested by NABARD)

Kasargod was part of the erstwhile south Kanara District of Keranataka before the state
Reorganization in 1956 and hence large population of Kasargod are Kannadigas
communicating in local languages like Kannada, Tulu, Konkani, Marathi, Malayalam etc.
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Kasargod is th&annada Linguistic Minority area as declared by the Government itself
and the linguistic Minorities are entitled to submit their representations and to make
correspondence with the offices in the minority language viz. Kannada for the redressal of
their glievances.

NABARD has received representation from Kannada Samanvaya Samiti, Kasargod that
some managers of Banks in the District insist that the general Public should produce the
documents which are in Kannada along with the Malayalam Translation. €heyagas
informed that the people at large are put to inconvenience and has appealed to initiate
appropriate action. SLBC may advise all the banks in the matter.

The Steering Committee Meeting of SLBC held on 05.09.2014 opined that translation
cannot beavoided asit is alegal requirement.The Committee decided to place the
matter in SLBC for deliberation.

3.1.3.7.Changes in Kerala Stamp Act & Registration feeg Kerala (Suggested by
Canara Bank)

The following are the recent changes in the stamp duty andregigis charges in Kerala,
which are of interest to the commercial banks.

A. The Registration Act, 1908 (Central Act 16/1908)

Vide GO (P) N0.64/2014/TD dt. 2014 May, 3ublished as S.R.O N0.268/2014 in the
Kerala Gazette (Extraordinary) no 111/1164 dt. P May &, the Govt. Of Kerala have
amended the Table of Fees prescribedSec78 of the Registration Act, 1908, to the
effectthat,

A The registration fee in respect of i nsi
loans from the commercial bls, the mortgage deeds for securing other loans from the
commercial banks and the-oenveyance deeds thereof, shall be one percent of the value
subject to a maximum of Rs.5@0/.

This amendment has come into force on 2014 Nfay 3

B. The Kerala Stamp Act1959 (State Act 17/1959)

Vide Kerala Finance Act, 2014 (State Act 29/2014) published as Notification No. 2500/
Leg.A2/ 2014 / Law dt 2014 July"2®# the Kerala Gazette (Extraordinary) no 11//1899

dt 2014 July 2% , the Govt. of Kerala have amended fo#lowing provisions of the
Kerala Stamp Act, 1959, which have come into force on 2014 Aril 01

1.In Schedule Sl. No. 37, a new clause (d) is inserted, to the effect that,
A For mortgage deeds executed in §aheour
stamp duty payable shall be 0.5 % for the amount secured subject to a maximum of

Rs.20,000/
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2.1n Schedule SI. No. 37, Exemptions, a new exemption (2) is inserted to the effect that,
Al nstruments executed f or omakloans grantgd by g r |
commercial banks shall be exempted from stampduty

3.In Schedule SI. No. 5, clauses are renumbered and a new clause (d) is inserted, to the
effect that,

AThe stamp duty payabl e on an agr ategie nt ¢
installation of ATM machine, between a bank and the land owner or renewal thereof,
shallbe Rs.2500p er year . 0O

C. How these amendments are of interest to the commercial banks operating in
Kerala

a) Instruments governed by the state stamp act (ligeeements/deeds/mortgage
deeds) executed for securing agricultural and educational loans need not be
stamped (Since promissory notes are governed by the Central stamp act, they have
to be appropriately stamped).

b) For agricultural and educational loans se@adt by mortgage, a registered simple
mortgage can be created by paying, only the registration fee of 1 % of the amount
secured subject to a maximum of Rs.500/

C) Instruments other than mortgage deeds, executed to secure agricultural and
educational loansan also be registered by paying only the registration fee of 1
% of the amount secured subject to a maximum of Rs.500/

d) For other loans secured by mortgage, a registered simple mortgage can be created
by paying the stamp duty of 0.5 % (Max. Rs.20;0@0vd the registration fee of 1
% (Max. Rs.500)

e) The reconveyance of the above registered deeds can be done by paying the
registration fee of 1 % (Max. Rs.500/

f) For fresh/renewal lease of ATM premises, the new stamp duty structure is
applicable

Totake a wuniform decision by all/l the ban
securing all Agricultural loans and Educational loans in view of the amended provision in
the Stamp Act (which has came into force on 01.04.2014) that

(a) No stamp duty is payabfer Agricultural loans and Educational Loans
(b) Registration fee payable is only the 1% of the amount secured subject to a
maximum of Rs. 506/

The above is advantageous to Banks for the reason that the Banks will have the
Amortgageo r ec ove &SubRegistry offites and heace publx will have
notice of the mortgage so created by the Borrowers.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to place the
matter in SLBC fordeliberation.
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3.1.3.8.Rajiv Rinn Yojana (RRY)

During the Special SLBC Meeting on Sampoorn Vittiyea Samaveshan (SVS) held on
08.08.2014 Trivandrum,Sri. V. Somasundaran, IAS, Additional Chief Secretary,
Government of Kerala informed that the requirement of houses is mainly to sectors like
fishermen, SC/ST colorsein some remote areas, traditional workers like khadi workers
etc. High interest rate is a problem and repayment capacity of these people would be
limited. Since requirement is very large, about 10 lakh dwelling units, a scheme for
housing would be workedut for which he suggested to form a sadmmittee of SLBC,

which can be looked into the issues in totality and come back with their recommendations
and concrete proposals in the next regular SLBC meeting. He added that the sub
committee would also congdthe subsidization of part of interest by the Government.

The Steering Committee Meeting of SLBC held on 05.09.20&4¢ided thatthe Rajiv
Rinn Yojana (RRY) scheme of the Ministry of Housing & Urban Poverty Alleviation is
a suitable scheme caters to tl&VS and LIG of Urban areas. The scheme started in
October 2013 extends upto 2017 March.

The Government of India provides interest subsidy of 5% for loan upto Rs. 5 lakhs. The
State Government is allowed to dovetail up State Government scheme with RI®Y. It
recommendedhat:

1 RRY scheme may be adopted for the EWS and LIG of Urban Areas.
1 In other than urban areas, the Government of Kerala may adopt a scheme in the
same pattern with an interest subsidy component.

It was decidedo place the matter in SLBGor deliberation. The Guidelines of Rajiv
Rinn Yojana (RRY) given irAnnexure i 9.36

3.1.3.9. Survey procedure for Pradhan Mantri Jan Dhan Yojana (PMJDY)

The State Level Implementation Committee Bmadhan Mantri Jan Dhan Yojana
(PMJDY) held on 21.08.2014 at Vandrum decided the following:

The offer of Akshaya to conduct survey at Rs. 5 per household and open account at Rs.
20 (existing rate) in Sub Service Areas covered by Akshaya Banking Kiosks was
accepted. In other areas Kudumbashree Mission gave an thkegextractportion of
Kudumbasrhee proposal is given below:
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Sub:  Proposal for engaging Kudumbashree CDS in the campaigning of
~PRADHAN MANTRI JAN DHAN YOJANA™

Rel: Special SLBC Meeting held on 18.08.2014 at SLBC Cell

Kudumbashree is formally registered as the "State Poverty Eradication Mission”
{SPEM), a society registered under the Travancore Kochi Literary, Scientific and
Charitable Societies Act 1955. It has a governing body chaired by the State Minister of
LSG. There is a State Mission Office with District Mission Office in each district, This
official structure supports and facilitates the activities of the community network across
the state. The lowest tier of three tier Kudumbashree CBO network are Neighbourhood
Groups [NHG in short) at grassroot leve! followed by Area Development Societies (ADS)
at the ward level and Community Development Society (CDS) at the Panchayath level.
The ADS sends its representatives to the Community Development Society (CDS), which
completes the unique three-tier structure of Kudumbashree. Today, there are 2.58 lakhs
NHGs, 19,700 ADSs and 1072 CDSs in Kudumbashree.

=

On April 26, 2010, the Reserve Bank of India (RBI) has allowed banks to engage with
CSC Operators/ VLEs as Business Correspondents for. Financial Inclusion. The
Department of Financial Service, Ministry of India has made it mandatory that every sub
service area of 1500 households has to be covered by a banking channel. This new move
from the part of the Central Finance Department’s project is for helping rural people to
get banking services.
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The even networking coverage of Kudumbashree in all the districts of the state along
with its prior experience of being part of ‘One family one account’ campaign, would be
additional advantage of Kudumbashree to undertake this task. In view of this. we
propose to undertake the campaign ‘Pradhan Mantri Jan Dhan Yojana’ to identify the
households, which do not have bank account and for opening bank account at
household level. We propose to engage ADSs to complete this task. The proposed
service charge are:

¢ Rs 10/- for the survey
» Rs 15/-for collecting the account opening form.

We would also like to bring to your notice certain points:

¢+ List of panchayaths in which Kudumbashree is responsible for implementing the project,
may be delineated and given to us.

* Regarding the working in tribal areas, certain general constraints like the lack of
transportation facilities, apathy of tribals towards banking system, and the unavailability
of needed documents with them may be taken in to account. In view of this, an
additional amount may be provided, while undertaking the task in tribal areas. They are

¢ Rs 10/- for the survey

* Rs 20/-for collecting the account opening form.

s \We arefp!anning to work the project with two ADS members in each ward.

* Bank has to bear the expenses of photocopies of basic documents taken by
Kudumbashree Survevﬁﬁr during the account opening process.

* Bank/Lead bank has to give training and family details of bank account hoider in the
panchayath as per the voters list.

The committee decided to place the matter for further discussion.

The Steering Committee Meeting of SLBC held on 05.09.20d@hcurred with the
decisions of theSpecial Meeting an Comprehensive financial inclusion held on
18.08.2014 and the State Level Implementation Committee on PMJDY held on
21.08.2014, that Service Area Ward allocated by the LDMs shall be basis for survey in
all areas (urban as well as rural) and in areas wleethe services of Akshaya Banking
kiosks are available, survey and account opening shall be done by Akshaya
entrepreneur and remuneration payable shall be Rs. 5 per household surveyed in
addition to the existing Rs. 20 per account openifigne Steering Committee decided to
recommend that individual banks may take appropriate decision on suareydecided

to place the matter in SLBC.
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3.1.3.10. Formulation of a Reverse Mortgage Scheme for the mentally challenged
(Suggested by SLBC Convenor)

In O.P. No. 16667 of 195-S, t he HghnrCountbfeKerdth vide its dective
(I.A.N0.4798 of 2014) dated #6August, 2014 directed the SLBC Kerala to give its
views on the feasibility on providing the facility of Reverse Mortgage Scheme through
nationalized banks for the befit of mentally challenged persons and if found feasible,
we suggest a scheme to that effect. The High Court Orders is given below.

THOTTATHIL B.RADHAKRISHNAN, J.

O.F.No.16667 of 1996-s
S SEE= D === eommoEostoEom s omomeoe e oo - o
- _Egteg_thiﬁ the_zﬁﬁ_day_ﬂf August, 2014
(In Chambers)
Order
I.A_NO. 4798 of 2014
1.7his interlccutory annlication contains

suggestions given &ty tvhe s2tretary of the Keralz
Federation of women tawyers. It deals with <he
need to probe the pessibility of previding
facility of =zeverse Mortgage sScheme through
nationalised banks te bne operated through next
friends or care takers of mentally c¢halienged
persons, as may bve appointed by the Court. The
basic requiremsz-t 5 tc Sind funds for susterance

-~

and treatment of mentally Thallenged persorns.
Though the directior sought For is +to the Certral
and State Governments —o impose a scheme of such
nature, it would be profitable ¥for this Court +o
immediately get the wiews of the Convenor of the
Kerala sState Level BRankers Committee. If found
feasible even without further orders, a scheme to
that effect can be immediately suggested by the
Convenor of that Committee. In the event of +the
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IA4798/14 in OP16667/1996 -2

said Committee deeming it necessary that further
interactions are necessary, the learned amicus
curiae Sri.v.Ramkumar Nambiar & Smt.Sathyasree
Priya Easwararn and Adv.N.N.Girija | can  be
contacted. The office wil? note- their mobile

numbers at the foot of this order.

2.communicate by fax *c the Convenor of the Kerala
State Level Bankers Committee and the General

Manager, Canara Bank, Ernakulam.

3.Show the name of 2adv.M.Gopikrishnan Nambizar fn

the cause list.

Hand over to learnsd Senior Government Pleader,
learned amicus  curiae, Adv,.N.N.Girija and
Adv.M.Gopikrishnan Nambiar. o

Sd/-
THOTTATHIL B.RADHAKRISHNAN,
. JUDGE
Sha/ TRUE COFY
ASTISTANT REGISTRAR

The Steering Committee Meeting of SLBC held on 05.09.2014 decided that since this is
a pan India issue, SLBC may k& up the matter with IBA for formulating a suitable
scheme in consultation with amicus curiae.

39



3.2. PENDING ISSUES IN SLBC & ACTION TAKEN REPORT
3.2.1. PRIMARY SECTOR
Sl. Agenda Action Points Action to be Present Position/Progress
No. Item taken by
In response to the recommendation, SLBC Cell had througbusaletters taker
up the matter with the Government of India and their reply is awaited.
3.2.1.1Introduction| Inthe SLRM 2012, it was The 109" meeting of SLBC, Kerala and the State Level Review Meeting

of a Credit
Guarantee
Scheme for
Agriculture
Term Loans
similar to
CGTMSE
- Pending
since July
2012

suggested that in view of th
mounting NPA under
Agriculture Term Loans
after implementation of
ADWDRS, bankseave
facing serious issues. It we
recommended to suggest
introduction of a Guaranteeg
Scheme similar to CGTMSI
particularly for Term Loans
under Agriculture.

SLBC/
Governmen
of India

(SLRM) 2013 of SLBC, Kerala decided to pursue the matter with Governmg
India.

SLBC Cell, vde letter SLBC 38 190 2013 KRA dated 24.07.2013, had take
the matter with thinistry of Finance, Department of Financial Services,
Government of India.

Subsequently the matter came up for discussion in th& 11a" & 112"
Meetings of SLBC, Kella and it was decided to pursue the matter with Minis
of Finance, Department of Financial Services, and Government of Indiz

During the State Level Review Meeting of SLBC, Kerala held dh&36™
June, 2014it is observed that there is mounting NS*dnder Agriculture term
loans after implementation of ADWDRS.

It is recommended that Credit Guarantee Scheme similar to CGTMSE f
agricultural term loans may be formulated. SLBC may take up the matter
Government of India.

SLBC Cell ha again takerup the matter with th®linistry of Finance,
Department of Financial Services, Government of Inrdeply is awaited.
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3.2.2. SECONDARY SECTOR

Sl. Agenda Item Action Points Action o be Present Position/Progress
No. taken by
SLBC Kerala has been regularly pursuing the matter MBME
Development Centre at Mumbsince the induction of the agenalad their
response is awaited.
3.2.21| Proposal to As per the existing Rule of
intro duce CGTMSE, the borrowers or The 104" meeting and annual SLRM 2008 SLBC, Kerala decidetb
penalty for applicants have to pay pursue the matter with CGTNES Mumbai.
delayed premium amount on policies  SIDBI/
payment of taken by them within a CGTMSE, SLBC Cell, vide letter SLBC 38 192 2013 KRA dated 24.07.2013, h:
premium for | specified time and the poles | Mumbai/ taken up the matter with MSME Development Centre, Mumbai.
coverage undel will be cancelled by the SLBC
CGTMSE lending institutions on delaye The matter came up for discussion in the"lM@eting of SLBC, Kerala
- Pending sinc¢ payments. It was suggestec held on 18 September, 2013. The forum decidegursue the matter witt
March 2011 | that instead of cancelling the CGTMSE, Mumbai.

policy it would be advisable t(
charge penalty for delayed
payments of premium and ke|
the policy in force.

The 111" Meeting of SLBC, Kerala held on 23.12.2013 decided to pur]
the matter with CGTMSE, Mumbai & IBA. However, it was advised th
Banks have to ensure payment of premium befoteVBly every year.

The 12" Meeting of SLBC, Kerala held on 21.03.2014 decided to pur]
the matter with CGTMSE, Mumbai.

During the State Level Review Meeting of SLBC, Kerala held ¢h&5
26”‘June, 2014Sri. A. C. SahuDeputy General Manager, SIDBssured
to apprise the delopments in this regard in the next SLBC meeting.

SLBC cell had again taken up the matter with CGTMSE Mumbai and
reply is awaited.
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Sl. Agenda Item Action Points Action to be Present Position/Progress
No. taken by
RBI had vide letter RPCD (T) No.LBS/391/03.02.002/20B2dated
07.11.2012 informed that the claims submitted lgy2 implementing
banks have been forwarded by RBI, Central Office to KVIC for
3.2.22|PMRY 2006-07 Subsidy on PMRY |os reimbursement.
& 2007-08 granted during 200®7 and RBI/
- Non receipt o] 200708 are yet to be release| Controlling Further, it is clarified that banks are permitted not to classify PMRY
Subsidy to various banks in few Offices of | accounts, where the borrowers have repaid their portion of loan in full
- Pending sinc¢ accounts. Such borrowers a|  Banks Governmentgbsidy is outstanding), as NPA unless the Governmen
August 2009 | forced to pay interest on the repudiates the claims of banks for release of subsidy. However, PMI

subsidy portion also till it is
received by Banks. Also
subsidy portion remaining
unpaid are becoming NPA.
Due to this customers are
penalized as their names woy
be appearing in the CIBIL
defaulters list.

accounts where the borrowers have not paid their portion of loan,
classification should be governed by extant classification normssnired
in the Master Circular Prudential Norms on Income Recognition, ASs
Classification and Provisioning Norms pertaining to Advances.

The 109" meeting & annual SLRM 2013 meeting of SLBC, Kerala deci
to pursue the matter with Reserve Bank ofidrtdl logical conclusion.

RBI Central Office vide letter dated May, 22, 2013 had requested a
implementing banks to furnish, certificate issued by Statutory Auditor:
the format enclosed with their letter to enable RBI to forward the sam

KVIC for early release of the captioned subsidy.
The forum noted this and requested Banks to furnish certificate as dir;
above by RBI.

SLBC Cell, vide letter SLBC 38 194 2013 KRA dated 24.07.2013, h4
advised the Controlling Offices of all Banks in thesedine
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Sl.
No.

Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

The 116" meeting of SLBC Kerala held at Trivandrum on 13.09.201:
decided to pursue the matter with RBI.

In the 117" Meeting of SLBC, Kerala held on 23.12.2013, Deputy Gen¢
Manager, RBI informed that RBI Central Office is handling the issuesaj
coordinating with KVIC and trying to get subsidy for onward transmiss

to the banks concerned.

The forum decided to pursue the matter with RBI.

The SubCommittee of SLBC, Kerala that met on 06.03.2014 decided
pursue the matter with RBI.

The 113 Meeting of SLBC, Kerala held on 21.03.20ddcided to pursue
the matter with Reserve Bank of India.

During the State Level Review Meeting of SLBC, Kerala held dh&5
26" June, 2014Sri. K. Santhakumar, Deputy General Manager, Rese|
Bank of India hformed that the matter was followed up with Governmer
India and reply is awaiting.

RBI may inform the present position.
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3.2.3. TERTIARY SECTOR

Sl. No,

Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

3.2.3.1

Non availability
of Government
of India Interest
Subsidy on
Education loans
granted by
KSCARD Bank
- Pending since
July 2012

Education Loans granted by KSCARD Bank g
to be provided with interest subsidy extende

Government of India.

Ministry of
Finance

Government (

India

SLBC Cell vide letter No. SLBC 35 105 2013 KR4
dated 04.03.2013 had written to the Deputy Secret
Ministry of Finance, Gol.

The 109" meeting & annual SLRM 2013 meeting ¢
SLBC, Keraladecided to pursue the matter with
Governmat of India.

SLBC Cell, vide letter SLBC 38 202 2013 KRA dat
24.07.2013, had again taken up the matter with
Ministry of Finance, Department of Financial
Services, Government of India.

The matter came up for discussion in the 110th ¢
111" Meeting of SIBC, Kerala decided to pursue th
matter with Ministry of Finance, Department of
Financial Services, Government of India. The fory
suggested that State Government may also recom|
the matter to Government of India.

The SubCommittee of SLBC, Kerala thatet on
06.03.2014ecided to pursue the matter with
Government of India.
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Sl. No,

Agenda Item

Action Points

Action to be
taken by

Present Position/Progress

The 112 Meeting of SLBC, Kerala held on

21.03.2014 decided to pursue the matter with Mini

of Finance, Department of Financial Services,
Government of India.

The111", 112" SLBC Meetings & State Level

Review Meeting 2014 of SLB&Kerala decidedo

pursue the matter with Ministry of Finance,

Department of Financial Services, Government ¢

India. The forum suggested that State Governmeg

may also recommend the matter to Govezntrof
India.

3.2.3.2

Establishment
of Financial
Literacy
Centres (FLCs)
in all blocks of
the State

RBI vide circular RPCD.CO.MFFI.BC.N0.86/
12.01.018/200®9 dated 04.02.2009 had
brought out a model scheme with regard to
establishment of FL@herein it was envisaged
to set up FLCs at all levels viz. Block, Districl
Town and City level. Accordingly, banks wer
expected to initiate setting up of FLCs in all th
Blocks.

Kerala has a unique status of having establist
FLC in all the 14 distrits by September
2011itself. The task of establishing FLC at Blc
level was aimed to be completed by Septem|
2013 and subsequently this deadline was

Banks/LDMs

The State Level Review Meeting of SLBC, Keralg
held on 28 & 26" June, 2014 noted that

State has become the first one to have FLCs in all
152 blocks. As advised by SLBC, LDMs have to
submit report on compliance lelvof FLCs functioning
in their districts.

The forum noted that some of the FLCs are not
functioning in accordance with RBI guidelines. FL(
are located in branch premises and without a dedig

counselor in certain cases.

The forum expressed appreh@mson the competenc
of Counselors at Akshaya centres.
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Action to be

Sl. No/ Agenda Item Action Points taken by Present Position/Progress
extended to January 2014. Accordingly, LDM
have allotted the blocks to the banks operating Improved visibility and quality has to be ensured;
the area ér establishing FLCs.
The forum decided that the FLCs established nee
be stabilized, supported with proper man power a
control of the function.
As decided in the [&cial SLBC Meeting held on
08.08.2014a two tire task force wagcommended tq
RBI and NABARD for approval.
SSAallocationwas completed for all 14 Districl
of the State and523SSAs were allotted to 18
banks for commencement of banking Service
3.2.3.3 Progressin Of these4405SSAshave been mapped in the Kerala State Sub Services Area Mappasgon
Coverage of SSA portal. 118 SSAs remained to be | Banks/LDMs 09.09.2014 is given iAnnexure - 9.37.
Sub Service mapped/reconciled. Of the 4405 mapped SS/ Akshaya/ CS
Area (SSA) by | 4023 are having existing banking faciliti@he | e-Governance
Banks remaining 382 SSé&and the 118 unmapped

SSAs are to be provided with new banking
facilities.
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Action to be

Sl. No| Agenda Item Action Points Present Position/Progress
taken by
3.2.3.4 Coverage of | SLBC Cell through LDMs have consolidated t
unbanked list of Panchayats (33 nos) in the State withg
Pandhayats in | any branches of commercial banks during D¢
the State with | 2013 and this was placed as an agenda item
branches of the 111" SLBC neeting. As on9" September 2014here ared unbanked
Commercial Grama panchayats.
Banks The responsibility of opening brick and morta
branches in these centres were allocated to th Banks The present position of opening bank branches in
banks who are presently servicing the maxim unbanked Panchayats bythanks concerned is give
wards in these Panchayats. It was resolved | in theAnnexure-9.38.
open Bank branches in these unbanked
Panchayats before 313.2014 in the 111SLBC
meeting.
In the last SLBC meeting the deadline was
extended t@014 Aug 15.
3.2.3.5 Pradhan Pradhan Mantri Jan Dhan Yojana (PMJDY) is
Mantri Jan new Comprehensive Financial Inclusion plar Banks/ ThePradhan MantriJan Dhan Yojana was formally
Dhan Yojana | decl ared by the Hon" launched on 2014 August28The account opening
) . . LDMs/SLBC . . o
August, 2014. It is comprehsive plan covering : progress is monitored by DFS on a dailysis.All
: /Respective
both rural and urban areas and is based on member banks may ensure 100 % coverage of tH
. : : : Governmen . : .
pillars. It will be implemented in 2 phases. | Departments respective service areas. All the eligibleaont my

phase commencing now and completing by 2
August 15'. Il phase will be completed by 201

August15™,

be issued Rupay cards
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3.3. INFORMATION NOTES

3.3.1. Last date for submission of subsidy claims under GBY and AMIGYSuggested
by NABARD)

All advance subsidy claims for the erstwhile GBY and AMIGS schemes (sanctioned upto
31 March 2014) have to be subted to NABARD by 30 September 2014.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to place the matter
in SLBC for information.

3.3.2. Scheme of Ministry of New and Renewable Energy, Gol for installation of
10000 Solar Photovoltaic Water Purming Systems for Irrigation purpose,
implemented through NABARD - revision in guidelines (Suggested by
NABARD)

In view of the revised instructions from MNRE, Gol, our circular Ref.No. (Kerala) No.ICD
12024/ 94©/ 201415 dated 9 July 2014 stands withdrawhe revised guidelines under the
captioned scheme have been forwarded to all banks vide Ref.
No.NB(Kerala)No.ICD/2798/94©/20145 dated 18 August 2014 (copy enclosed). The
tentative target for the state during 2at3land 2015L6 is 200 units. Howeveratgets for
201516 will be reallocated based on the achievements during the yeafl30B&nks may
ensure that the subsidy claims are submitted in the prescribed format. On receipt of capita
subsidy, banks may ensure submission of consolidated utitizatestificates in the
prescribed format within 3 months from the date of receipt of subsidy.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to place the matter
in SLBC for information of Banks.

3.3.3. Progress under Dairy Entrepreneurship D&elopment Scheme- 201415
(Suggested by NABARD)

The budget allocated for the state and achievement as on 25.8.2014 under the captione
scheme is given below:
(Amt. in Rs. Crore)

Sl. No. Category Target Achievement
1 General including ST 9.300 8.089
2 SCP (Special Component Plan for S 1.500 0.106
Total 10.800 8.195

Banks are requested to sponsor applications under the scheme especially under SCP
utilize the budget allocated to the state. Banks may give priority to projects being

implemented in cluster mode, to farmers/Women SHGs, Cooperatives and Producer
Companies including creation of facilities of processing, value addition and marketing of

milk produced in the cluster mode.

The Steering Committee Meeting of SLBC held on@%.2014 decided to place the matter
in SLBC for information of Banks.
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3.3.4. SHG - JLGs (Suggested by NABARD)

(1) For establishing new or strengthening
Development Centre (FTRDC), Commercial banks are eligible for grastaas= of
Rs.15 lakh or support for meeting 50% of the annual recurring expenses whichever is
lower. Banks may submit proposals to NABARD RO in this regard.

(i) Based on Gol s announce me Alb, atarmget of leredit Un i
linkage of 40000 LJGs has been fixed to Kerala State for supporting 5 lakh joint
farming groups of 0 Bh oo mi Heen Kisano
bankwise.

(i) It has come to our notice that there is delay in issuing bank certificates for JLG credit
linkage to the KEOs by banks for submitting to NABARD for claiming incentive
under JLG scheme (especially in Palakkad). The issue may be taken up with SLBC
for issuing necessary instructions to the banks.

(iv) Revival of Dormant Farmers' Clubs: Steps may be initiated by anksvival of
Dormant FC Clubs sponsored / supported by various branches of banks in all the
districts.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to place the above
items in SLBC for information.

3.3.5. Grant assistance for strengthenig / setting up of Farmers Technology & Rural
Development Centre of Commercial Banks / other agencieSuggested by
NABARD)

The extension and capacity building efforts are emerging as critical areas to strengthen the
agriculture sector so as to ensure @éage in farm production, productivity and increased
income earnings by farmers. For financial inclusion and inclusive growth, one of the
measures contemplated by the banking system relate to provision of financial literacy as
well as credit counseling target groups.

Recognizing these factors, NABARD extends financial assistance in the form of

promotional grant to Farmersod6 Training a
commercial banks/other agencies. The main objective of the scheme is tg sgalof
operations of Dboth existing as well as ne

be established by them and also to ensure increased coverage of farmers for their capaci
building. The FTCs may be oriented to provide holistic knowleigeits - technical,
commercial and financial. Under the scheme 50% of their annual recurring expenses or
Rs.15 lakhs (Rupees Fifteen lakhs only), whichever is lower will be eligible as grant
assistance.

The Steering Committee Meeting of SLBC held on 0521814 decided to place the matter
in SLBC for information of Banks.
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3.3.6. Training for Counselors of Financial Literacy Centre (Suggested by NABARD)

With the launch of PMJDY, the role of FLC counselors becomes very vital and important
for the bsa Kdepng in bawsthemeed for skilled FLCs, we request all Banks to
submit a proposal to NABARD for training of their FLC counselors. The training
programme would be a residential programme and the venue can be decided based on ti
request of the bankand the number of participants. The training cost will be supported by
NABARD.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to place the matter
in SLBC for information of Banks.

3.3.7. Support for conduct of one day Financial Inclusion / Fmaancial Literacy
Awareness CampgSuggested by NABARD)

NABARD has been extending support to Commercial Banks for conduct of such camps
through their FLCs on prior approval. We request all the Commercial Banks to submit such
proposals for our approval amggt such expenses reimbursed. With the launch of PMJDY,
the role of FLCs and conduct of such awareness camps becomes important for
comprehensive Financial Inclusion.

The Steering Committee Meeting of SLBC held on 05.09.2014 observed that during the
State Level Implementation Committee on PMJDY decided that FLC Camps would be
conducted in each panchayat. SLBC Cell would submit the details in this regard to
NABARD. The Committee decided to place the matter in SLBC for information of Banks.

3.3.8. Financial Inclusion - Support extended to Kudumbashree (Suggested by
NABARD)

Rs. 24.12 lakh has been sanctioned to Kudumbashree for conducting one day Panchay
Level Financial Literacy meetings to their NHG members in Kerala State. This proposal
will cover approximatsl 41.5 lakh families in Kerala. These trained NHG members will
further train the other members of their groups thus disseminating the information to the
grass root level.

The Steering Committee Meeting of SLBC held on 05.09.2014 decided to place ther matt
in SLBC for information of Banks.

3.3.9. Ongoing projects of Housing Board (Suggestedby Housing (C) [@partment,
Government of Kerala)

apb%R EEOUR E-uRU&C ARgAOELEA&wsJi ¥OUE-uRU&C Eibxi ERVNPA
EiARBUZ E¢MRUPAGOPX @VAPV UiZRE-i cIPVARET ¥¢-auba¢ EWURIRGAL.
ARgaOELEagJaU 64 I1aARxa¢ aepbfiRIRUAU 31 1aARxa¢ ©ZseMeee 95
[aARxapzZAi 1PCap{RW ERKa¢ OPIiEP @ipecOat (R TaARxauz ORWME
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E¢JAKAREAU @UPIO4¢ |OOciPAi. ERUORzeU TpVAXi ORU ¥Ea@@RM
“HeAEOE 56 cubeB  @aEIPAT (R [aARxapfasee;, OBWEE  ORUIPIR
UPAAPARIRERAAKAL. IABEPW ¢B Eipxauz OPBAKABEI APWEgciaU
-AAGIPUAPAZAI [TAT  @bLIPAAKARCUIAPIR ¢UPY EWuAK pbgct
EoR-ABAAIKi ¥IcViRAAKA. Eibxapee{ @titR°tau OBOA OROg¢ °alee,
¢OVAAKaA.

aeub’ EEOUR E-V EiAR

Eibxauee{ ®H¢ _ 31

“ucEO ORWME ORU/EiPxi (ERUORUAU TPVAXi ORU ERgAi dEpPBW E
launch  &°lfacOpZ  EBOPIIRAGK ORWME dEubg¢ SAREi OcARIPEC
OobOaKABEPA:.

IPAGH ® (10 Eibxapz) 91 Uf¢ @aE / EiPxi
IPAGN IR (10 EiPxapz) 53 Uf¢ gaE / Eibxi
IPAGH OR (10 Eibxapz) 71 Uf¢ gaE / Eibxi
IPAGH OR (1 Eibxi) 67 Ut gaE / Eibxi
'z ORBWME ORU | (3L EibxapZ) 22.17 cub¢R gaE

ARgaOELEAagt ¥OUE-V EiAR

IPAGU ® (8 EiPxauz) 78 Uf¢ gaE / Eibxi
IPA&U I3 (8 ETbPxauz) 82 Uf¢ gaE / Eibxi
IPAGu D13 (8 ETPxauz) 78 Uf¢ gaE / EiPxi
IPAaU Al3 (8 ETPxauz) 78 Uf¢ gaE / EiPxi
IPAGu 8§ (8 ETPxauz) 82 Uf¢ gaE / Eibxi
IPAAU ®EI (8 ETPxauz) 78 Uf¢ gaE / EiPxi
IPAGU ®1 (3 EiPxauz) 99 Uf¢ gaE / Eibxi
IPAAu 131 (3 EiPxauz) 99 Uf¢ gaE / Eibxi
IPAau D131 (3 EiPxauz) 99 Uf¢ gaE / Eibxi
IPAGU ARL (3 EiPxauz) 99 Uf¢ gaE / Eibxi
IPAGY ®2/®3 (1 ETPxi) 162 Uf¢ gakE / Eibxi
IPA&N 132/1133 (1 ETPxi) 162 Uf¢ gaE / Eibxi
IPAGU BR2/DR3 (1 ETPxi) 162 Uf¢ gaE / Eibxi
IPAAU AR2/AR3 (1 ETPxi) 162 Uf¢ gaE / Eibxi
1&ep OBRWME ORU (64 Eibxauz) 56.44 cub¢ R gak

The Steering Committee Meeting of SLBC held on 05.09.2014 opined that SLBCtc€ell
inform the details to Controlling Offices of all Banks and Housing Department to follow
up the matter. The Committee decided to place the matter in SLBC for information of
banks.
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3.3.10.Trade Related Entrepreneurship Assistance and Development (TREAD)
Scheme for Women in 13" Plan launched by the Office of Development
Commissioner (MSME), Government of Indiai Information Note by MSME
Development Institute, Thrissur

Trade Related Entrepreneurship Assistance and Development(TREAD)
Scheme for women for 12" plan.

TREAD scheme at a glance:

1. The TREAD scheme will be implemented through Director of the MSME-DIs from the
financial year 2014-15.

2. The online applications project proposals in prescribed format(website:
msmedi.demsme.gov.in/tread.aspx)will be submitted by NGOs to the Director, MSME-DIs
of the concerned states.

3. Applications/project proposals will be scrutinized by MSME-DIs for their eligibility and
will be forwarded to the concerned bank through e-mail for a detailed appraisal.

4. If the bank finds the project proposal techno economically viable it will issue the in
principle sanction order letter to NGO with copies to the concerned Director of MSME-DI
and O/o DC(MSME).

5. The project proposals appraised/approved by the bank will be submitted before State Level
Screening Committee (SLSC) for recommending to the Steering Committee for
consideration and approval for releasing Gol grant.

6. The project proposal apprised/approved by bank will be forwarded to the O/o DC(MSME)
for submitting to the steering committee chaired by AS&DC for approval towards releasing
Gol grant.

7. After Government approval, Gol grant will be sent to the account of the NGO in the same
bank branch that has sanctioned the loan, with the instructions that bank will release the
Gol grant along with the loan or Proportionately in accordance with the stipulations laid
down in the MoUs/sanction letter of the DC(MSME).

8. Afier approval Gol grant will be sent to the account of the NGO in the same bank branch
that has sanctioned the loan through RTGS.

9. Bank will complete all the formalities required for disbursement of loan before releasing
the Gol grant.

10. In case, bank fails to disburse the loan to the NGO/beneficiary whatever may be the
reasons, will have to return the Gol grant to the office of DC(MSME) through Demand
Draft in favour of PAO(MSME), New Delhi

11. The Gol grant should be used for the purpose for which it has been sanctioned.The amount
of Gol grant for ‘Last installments for repayment of loan® will be adjusted by bank against
the loan.

12. NGO will submit the Utilisation Certificate in the prescribed format audited byCharted
Accountant and also a progress report in the prescribed format to the O/o DC (MSME).

13. The Director, MSME-DI will monitor the progress of the project.
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TREAD scheme

1.Introduction

1In order to alleviate the problems of women Govt. of India had launched TREAD scheme during
the 9" plan.

2.The scheme envisaged economic empowerment exclusively for women through Trade related
training, information and counseling extension activities related to trades, products, services etc.

3.The scheme has provided for financial loans through NGOs who were also provided Gol grant
for capacity building.

4 This Assistance was to be provided for self employment ventures by women for pursuing any
kind of non-farm activity.

2.0bjective

1.Since women will not be able to have an easy access to credit, it has been envisaged that the
credit will be made available to applicant woman through NGOs who would be capable of
handling funds in an appropriate manner.

2 These NGOs will not only handle the disbursement of such loans needed by women but would
also provide them adequate counseling & training for taking up productive activities.

3. The focal point of the scheme is to provide grant assistance to the nodal NGO which has been
sanctioned bank loan for passing through the same to eligible women for taking up non farm

activities.

3. Salient features

3.1 Credit

1. There is a provision for Gol grant up to 30% of the loan/credit maximum up to Rs.30.00
lakh as appraised by lending institution/bank.

2. The lending institutions/ banks would finance loan assistance for women through NGO for
undertaking non farm activities.

3. GOI Grant and the loan portion from the lending agencies to assist such women shall be
routed through NGOs engaged in assisting poor women through income generating activities.

4. Only those NGOs, who are having considerable experience (minimum 3 years) in taking
and managing funds,taken either as loan or grant, shall be eligible under the Scheme.
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5. While the loan amount will be passed on to women beneficiaries, the Grant shall be utilized
by the NGOs for activities accepted as grant activities in the appraisal report of the lending agency
and capacity building of the NGOs.

6. NGOs will be free to approach lending agencies of their choice, but such lending agencies
are to be approved by the respective State/UT Governments and finally by the Office of the DC
(MSME).

7. The Government Grant portion would be finally approved by the Steering Committee, after
taking into account the appraisal of the Project Costs by lending agency (ies) and, their in principle
acceptance to grant the loan component and Gol grant component.The NGO which has been
selected for Government Grant will not be considered for Gol grant again in the subsequent two
years from the date of release of Gol grant.

Training & Counseling

Eligible institutions for conducting training.

MSME-Dls
EDIs
NIMSME
NIESBUD
NGOs

N

The scheme would be provided a grant up to maximum limit of Rs. 1.00 lakh per programme
provided such institutions also bring their share to the extent of minimum 25% of the Government
grant and 10% in case of NER, subject to the condition that applications from NER are
recommended by NSIC/IIE , Guwahati. The batch size for such a training activity will be at least
20 participants.

3.3.Eliciting Information on Related Needs

1. EDIs,NIMSME, NIESBUD, IIE, MSME-DIs, EDIs sponsored by State Govt. and any other
suitable institution of repute will be provided need based Government grant primarily for
undertaking activities aiming at empowerment of women such as field surveys, research
studies, evaluation studies, designing of training modules, efc. covered under the scheme.

2. The activities are to be undertaken by the institution itself.

3. No grant shall be provided for creation of posts.

4. The grant could be used for meeting the expenses towards books, periodicals, consultants,
computers including miscellaneous expenses etc. (related to specific projects). The grant
shall be limited up to Rs. 5.00lakh per project.
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4.THE ELIGIBILITY CRITERIA FOR REGISTRATION OF NGOS

a)Be a legal entity with a minimum registration of three years.
b)Having experience in thrift and saving programmes with SHGs / individuals.
¢)Be engaged in entrepreneurship and income generation activities for women.

d)Have basic infrastructure, qualified support staff and services to undertake micro-enterprise
development for women.

e)Shall be eligible for Government Assistance i.e. shall not be blacklisted by any Ministry or any
State Government under any scheme.

DShall not have any Government Assistance released earlier to the NGO pending i.e.Utilization
Certificate overdue.

S.GRANT/ ASSISTANCE FOR CAPACITY BUILDING OF NGOs

5.1 Components of Gol grant
a)Training expenses of operating staff on reducing scale.

b)The expenses on operating a management and monitoring system viz.Computer Hardware with
internet facilities and Software for MIS,Fax Machine, Photocopy Machine, office furniture etc.

c)Charges for legal documentation viz. for payment of stamp duty for loans agreement,hiring of
legal experts, valuation of assets, examination of title deeds etc.

d)Auditor’s fee for auditing credit programme records.
e)For establishment of new SHGs

)Skill Development /Common training / consultancy / networking inputs for the
members (borrowers) relating to marketing, designing, packaging, quality control,technologies etc.

g)Travelling expenses to NGO for coordinating/ monitoring the project.
h)Payment of insurance premium on productive assets acquired by beneficiaries.
i)Participation in exhibition and other marketing events.

J)Part of repayment of loan installments.
k)Other components as approved by bank/ Steering Committee
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5.2 Norms for Release of Gol Grant For Capacity Building of NGOs

Gol grant will be maximum 30% of loan amount maximum up to Rs 30.00 lakh.
6.IMPLEMENTING AGENCIES
1. All Nationalized Banks are eligible to implement the scheme.

2. DC (MSME) has already signed MoU with following banks to operate the scheme as
lending agencies.
a. State Bank of India
b. Canara Bank
¢. UCO Bank
d. Allahabad Bank
e. Oriental Bank of Commerce
f. Indian Overseas Bank
g. Dena Bank
h. Indian Bank
i. IDBI
J. Bank of Baroda

k. Syndicate Bank

Any other financial institution (except Nationalized Banks)wish to implement scheme will require
to sign MoU with Office of DC(MSME)

SCREENING / STEERING COMMITTEE

State Level Screening Committee (SLSC):
1.Headed by the concerned Director , MSME-DI

2.0ther members of the Committee will

(i) representative of convener bank of the state,

(if)representative of lending banks,

(iii)representative of Department of Women & Child Development of the respective State.
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The SLSC will motivate and guide the NGOs for participation under the scheme. The SLSC may
also send their suggestions to the Steering Committee to implement the scheme more effectively
and in a more result oriented manner.

Steering Committee

I. Headed by AS&DC (MSME)
2.0ther members of the Committee are

(i) representative of Additional Secretary &Financial Adviser of the Ministry
of MSME,

(i) Joint Secretary, Department of Women & Child Development,

(i) Chairman & Managing Director, Lending Agencies (Banks),

(iv) representative of NSIC

v) concerned Director, MSME-DIs.

3.Additional Development Commissioner, Office of the DC(MSME) would be the Member
Secretary,
4.Any other members can be co-opted by the Commitee, if required.

The Steering Committee will provide overall guidance for selection of the beneficiaries,
Organisations, NGOs and Lending Agencies for Government Grants under the Scheme.

The Steering Committee shall undertake regular monitoring and review of implementation of

projects in consultation with State Governments, lending agencies, NGOs, Training Institutions
and all other stake holders in the programmes.

BUDGETARY PROVISION FOR THE SCHEME DURING THE 12th PLAN

The Plan outlay for the Scheme in the 12th Plan hastbeen kept at Rs.15.50 crore .

The Steering Committee Meeting of SLBC held on 05.09.2014 decidethte phe matter
in SLBC for information of Banks.
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4. Review of Performance under Priority Sector Advances

4.1. Review of Priority Sector Advances (Disbursement) as at Juriz014
- ACP 201415 AchievementgRefer Annexure 9.11 & 9.12)

The performance obanks with reference to the Annual Credit PRO1415 as at June
2014with Bankwise and Districtvise break up is furnished in the annexure. The abstract
of the performance as at Jua@l4under ACP201415is as follows.

(Rs. in Crores
Total Priority Secto

Bank / Primary Sector Secondary sector Tertiary Sector Advances
Banking
Group | Targef Ach % Target | Ach % Targe| Ach % Targetf Ach %
" | Ach. "| Ach. | Ach. "| Ach.
St%foignk 6769| 1083[15.99 2647 |1342|50.71/6460| 492 | 7.61 | 15874 2917| 18.37

Natonalizeq 10338 2235(21.67 4585 | 743 16.20 6687| 679 | 10.16| 2161( 3657| 16.92

RRBs | 4099| 1321(32.23 1519 | 130 | 8.58|1285| 146 | 11.38| 6903| 1597| 23.15

P”VE";‘;ESGC‘ 6391 | 1082(16.93 3727 | 642 |17.215628| 697 | 12.39 15744 2421| 15.37

Cooperative| 13269 3461 (28.34 3595 | 597 |16.61]15649 2613| 16.7 | 325094 6971| 21.44

KFC 0 0 0 349 39 |11.3§ 131 | 18 |13.83] 480| 57 |12.05
Total 40866 9482 | 23.2| 16422 |3493(21.273583644645| 12.96| 931241762( 18.92
% to Total
Disburseme 53.81 19.82 26.37 100

4.1.1. Overall Performance under Annual Credit Plan

The banking sector of the State has disbuR®d 7620crores to the priority sector during
the fiscal201415 as at Jun€014 This is18.92 % of the annual target dRs. 93124
crores. There is adeaeaseof Rs. 1180crores in total disbursements over that achieved
during the corresponding period of the last financial y&his is principally owing to the
decrease in disbursement to tertiary sector

Banking group wise analysis reveals that Coopersthave disbursed the highest quantum
of priority sector loans in the State during the fis¢$.(6971 crores) followed by State
Bank Group(Rs. 3657crores). Disbursement to secondary sector constituted D182 %

of the total disbursement made by kaio the priority sector.

Bankwise analysis reveals thKerala State C@perativeBank has disbursed the highest
guantum of priority sector loanR$.6640 crores) followed by Kerala Gramin Bank
(Rs. 1597 crores). State Bank of Patialand Kot ak Mahi ndra Bank
disbursement to Priority Sector in the State during the period from QQ1#10
30.062014 which needs immediate attention.

Among the DistrictsKottayamdistrict stood first in the quantum of priority sectoah
disbursementRs. 3125 crores) followed by Ernakulamdistrict with a disbursement of
Rs. 2535 crores. Kottayam district stood first in percentage achievement of target
(39.18%0) followed by Kollam (27.28%). Three Districts(Trivandrum, Wayanadand
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Kasargodl have recordetessthan10 % achievement under ACP andeds considerable
improvementLDMs of all lagging Districts need to identify the field level issues and take
immediate steps to reverse the trend in the remaining gelarter

4.1.2.Performance under Primary Sector

The primary sector, which comprises of the agriculture sector, accounte8l8do of the
total disbursements in priority sector. The sector achi@g2o of the annual target as at
June2014 An amount ofRs. 9482 crores was divursed to the sector as at JW#E 4
against the yeaend target oRs. 40866crores. Compared to the disbursements during the
corresponding period of the previous fiscal, the disbursement to primary sector resnorded
increase oRs. 1101 cores.

Co-Opeative Banks, by disbursingrs. 3761 crores, accounted fomore than onghird
(39.66 %) of the total disbursement to the secfollowed by Nationalized Banks
(Rs.2235crores) and RRBaccounted fo3.93% of the total disbursement to tpeimary
sector of the State by disbursifits. 1321 crores. State Bank group disburséts.1083
crores. Private Sector Banks disbursikd. 1082crores.

Among Commercial Banks, Canara BakGB, SBT, Federal bank$SBI and theUnion
Bank are the top perforns with regard to quantum of loans disbursed to the sector.

Highest disbursement to primary sector was reported&katiayam (Rs. 2714 crores)
followed by Thrissur(Rs. 922 crores) andMalappuram(Rs. 834 crores).

4.1.3.Performance under Secondary Sgor

Under secondary sector, which includes the SME Sector, the banking sector of the State
could achieve21.27% of the annual target as at JuB@l4 Banks in the State have
disbursed loans to the tuneR$. 3493crorestill June2014 Another disturbig fact is that

the sector accounted for orll®.82% of the disbursement to priority sector in the State.

When compared to the disbursements during the corresponding period of the previous
fiscal, there isa goodincrease in disbursements to the sectastlfiscal during April 203

to June 203, the disbursement to the secondary sector R&s2272 croreswhereas
during the same period this year banking sector in the State could distsir8493
crores, registeringagrowthof Rs. 1221 croresin disbursenent.

State Bank Grougded in disbursements to the sectdRs( 134Zrores) followed by
Nationalized BanksRs.743 crore) andPrivate sector Bank@Rs. 642 crores). StateBank

of India led the disbursemenin the secondary sectowith a figure ofRs. 103crores
followed by SBT (Rs. 293 crores), Federal BanKRs. 281 crores), Indian Bank (Rs. 225
crores), and Canara BankRs. 204 crores). The following Banks have not reported any
disbursement to the sectorState Bank of Patiala, Kotak Mahindra Baakd Lakshmi
Vilas Bank.

Among the districts, highest disbursement to secondary sector was repdeiedkulam
district (Rs. 1162 crores) followed by Kollam district (Rs. 846 crores). Malappuram
recorded the Ilowest achievement d.07 % followed by Wayanad with
2.99 %, Trivandrum with 4.5®%6, Kozhikode with 5.59% and Kottayam with 8.84%.
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These districts should give more focus to the secondary sector during the remaining part of
the financial yearlt is concerning to notthat performance oeleven districtsarebelow the
State average.

4.1.4.Performance under Tertiary Sector

Tertiary sector accounted f@86.3®6 of the total disbursement to the priority sector in the
State The total disbursement to the sector durirgftbcal up to June 2014 w&s. 4645

crores thereby achieving 12.96%of the annual target. When compared to the
disbursements during the corresponding period of the previous fiscal, there is a decrease of
Rs. 4501 croresn the disbursements to the sectbast fiscal during April 2013 to June

2013, the disbursement to tertiary sector Ras9146 crores.

Under quantum of loans disbursed during the current fiscal, Cooperatives lead other
banking groups by disbursirigs. 2613crores. Nationalized Banks, &te Bank Grou@and
Private Sector Banks need to improve their performance under this sector.

Among Commercial Banks, State Bank of Travancore leads in disbursement to the sector
(Rs. 326 crores) followed by Canara BanKRs. 209 crores), South Indian BankRs. 192
crores), Federal BanKRs. 188 crores), State Bank of India (Rs. 161 crores) KGB (Rs.
146 crores),. Banks like State Bank of Patiala,Jammu and Kashmir Bamk Kotak
Mahi ndra Bank have reported ONI L@tedi sbur s

District wise analysis reveals thislalppuram district has achieved 136.%l of the year
end target followed b¥ernakulam (23.16%) andKollam (22.64%). Eight districts have
recorded less thatD % achievement and needs considerable improvement.

All the banks/LDMs should review their position well in advance and take corrective steps
to ensure that the targets for the current year could be achieved comfortably. Also the
LDMS to ensure that the data reported in Primary, Secoraatahyf ertiarySecte should be
correct.

4.2. Review of Priority Sector Advances (Outstanding) as at June 2014
(Refer Annexure 9.4)

4.2.1. Performance versus National goals
Figures in percentage)

Variation
Sl. Parameter Goal| March| June | March June |March June |J une€e Mar .
No. % 2012 | 2012| 2013| 2013 | 2014| 2014 To To

JundqgJune

Priority Sector Advances

1 . 40 |57.34/57.73/56.72/ 57.08|59.14/ 50.85| 2.05 | 0.71
Total Credit
Agriculture Advances
2 ouliure Adven 18 | 24.25| 25.43| 25.73 25.29|25.42/ 26.06| 0.77 | 0.64
3 | Weaker Section Advances| 1, | 19 33| 20.34/19.94 23.22(21.72/ 21.13| -2.09 | -0.59

Total Credit

4 | DRI Advanceto Total Credi] 1 0.02 | 0.03 | 0.03| 0.03| 0.03| .03 0 00

Credit Deposit Ratio 60 | 75.57|72.56|76.41 72.88|68.66| 67.82| -5.06 | -0.84

60



The achievementsf the commercial banking sector of the State under total Priority sector
advances, Agriculture Advances, Weaker Section advances and Credit Deposit Ratio are

above the national goals.

The growth in outstanding advances under sub sectors of priority ascabrJun014is

summarized as follows.

(Rs in. Crores)

Outstanding Variation
Parameter March June | March| June |[Machd3|Marchd3| Juned3 Mar c4
2013 2013 2014 2014 | Juned3 | Marchd4| Jungld | J une
Priority Sectoll g441g | 99515(113555 115246 197 | 14237 | 15731 | 1691
Advances
Agriculture
Avances | 45055 | 44088 | 48812 50177| -967 | 3757 | 6089 | 1365
MSI?D,rAi\gr\i/gnces 23563 | 24432 | 32069 | 31594| 869 | 8506 | 7162 | -475
Weaker Sectiofl 5,919 | 40474 | 41701 | 40682| 5563 | 6790 208 | -1019
Advances
SC Advances| 3284 | 4517 | 4664 | 4656 | 1233 | 1380 139 -8
ST Advances| 729 | 1501 | 1008 | 1342 | 772 279 -159 334
DRI Advances| 43.93 | 46.92 | 66.54| 55.29| 2.99 | 2261 | 8.37 | -11.25

4.2.1.1. Performance of the Banking sector inclusive of Caoperatives (excluding
PACs) as at June2014

The performance of the banking sector inclusiveCGafoperativesis summarized as

follows:

Performance of Cooperative Sector under Vital Banking Statisics

(Amount Outstanding)

(Rs in. Crores)

June2014 Share of
Parameter Cooperative | CommerciaBanks A Coto p_(l?r?nlves
Sector Cooperatives o tota
Branches 909 6664 13.64
Total Deposits 41511 325439 12.76
Total Advances 28572 221133 12.92
Total Business 70083 546572 12.82
Priority Sector Advances 18029 133275 13.53
% Priority Sector Advanci 63.10 60.27 XX
AgricultureAdvances 4428 54605 8.11
% Agriculture Advances 15.48 24.69 XX
SME Advances 808 32402 2.49
CD Ratio 68.83 67.95 XX
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Including the Ceoperative sector the total Banking business in the State is
Rs.546572crores. The Ceopemrtive sector accoued for 12.82% of the banking business

in the Statg(Rs. 70083crores). The CD ratio of the State including ©peratives have
recorded a figure 068.83% as at Jun&014 against67.82% recorded for commercial
banks.

4.2.2. Priority Sector Advances in Total Advance$ Bank Group wise
(Refer Annexure 9.4)
(Rs in Crores)

Outstanding Variation

Parameter March | June March June Mard3 | Ma r3 |Juned3 | Mard4
2013 2013 2014 2014 | Juned3 | Mar4 | Juned4 | Juned4

90318 | 99515| 113555|115246) 197 14237 | 15731 | 1691

Priority Sector
Advances

During thecurrentfinancial year, April2014to June2014 a growth ofRs. 1691 crores
was recorded by the Commercial banks in the State under priority sector outstanding. Last
year for the same peddhere was a growth &fs. 197 crores.

A yearonyear analysis reveals that there was a growtR©f15731 croresin priority
sector advances over June 20rfecording a growth df5.82%.

Against the mandatory norm of 40% under priority sector adgange at Jun014
59.85% of the total advances of the banks in the State was to priority sector.

Banking Group wise Performance under Priority Sector Advances as at Juriz014
(Rs in. Crores)

Total Advances Priority Sector Advances| % PSA tc

Banking Group March | June Growth March| June Growth | Total
201 20U Marclii4- 201 201 Marclii4- | Advances

Juned4 Juned4 | (Juned4)

State Bank Group| 57402 | 56187 | -1215 | 36119 | 36860 741 65.60
Nationalized Banky 65728 | 66423 695 42297 | 42922 625 64.62
Regional Rural Ban| 9041 9353 312 7839 | 8189 350 87.56
Private Sector Bank 59839 | 60598 759 27300 | 27275 -25 45.01

Grand Total 192010 | 192561] 551 | 113555|115246| 1691 59.85

During the first quarter of the financial year2614 15, highest addition to the outstanding
Priority Sector advances of the Statemsde by State Bank grougRs. 741 crores)
followed by theNationalised Bank&egional Rural BankRs. 625 crores) Regional Rural
Bank Rs. 350 crores). Private SectoBanksrecorded a negative growtRegional Rural
Bank have87.560, State Bank Groupas65.6%, Nationalised Banks hawt.626 and
Private Sector Banks havkb.01% of their total advances under priority sector. Private
Sector Bank$45.02%6) weremuch below theverageevel achieved by the Statgq.83%0)

in terms of percentage of priority sector advances to total advances.

The entire advance of KSCARDB has been classified as priority sector advances.
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4.2.3. Agriculture Advances (Refer Annexure 9.5)

(Rs in. Crorep

Outstanding Variation
Parameter| March| June | March| June | Marchd3- | Marchid3-| Juned3- | Marclii4-
20B | 208 204 204 Juned3 | Marchd4 | Juned4 | Juned4
Agriculture | \oqoel 14088| 48812 | 50177|  -967 3757 6089 1365
Advances

The outstanding advances agriculture sector in thet&e have increased ys. 1365
crores during the first quarter of the current fiscal. The outstanding agriculture advances
stood atRs. 50177 crores as at June2014 which is 26.06% of the total advances
outstanding in the Statdhe percentage of Agriculture Advances to total advances has
increased frona level 0f25.29% as at June 2013 #6.06% as at June 2014, but is much
above the mandatory norm of 18% fixed by RBI.

Yearonyear there was an increaseRd. 6089crores in agriculture advances outstanding
recording a growth rate df3.81%.

Banking Group wise Performance under Agriculture Advances as at Jun2014
(Rs in. Crores

Total Advances Agriculture Advances | % Agri.
Advances
Banking Group March| June Mirr%m March| June Mirr%m to Total
204 204 Juned4 204 | 204 Junedd Advances
(Juned4)
State Bank Group | 57402 | 56187 | -1215 | 13986 | 14856 | 870 26.44
Nationalized Banks 65728 | 66423 695 20000| 20354 | 354 30.64
Regional Rural Ban| 9041 | 9353 312 4812 | 5131 319 54.86
Private Sector Bank| 59839 | 60598 759 10014 | 9836 | -178 16.23
Grand Total 192010 192561| 551 | 48812 | 50177 | 1365 | 26.06

State Bank Groupcontributed the highest quantum growth in agriculture advances
outstanding(Rs. 870 crores), Nationalized Banks (Rs. 354 crores), RRB (Rs. 319
crores),. Private Sector Barghad showra negative growth drs. -178crores.

54.86 % of the advances outstanding wiRRB in the State was to agriculture sector.
Private Sector Banks has theadé outstanding under agriculture in terms of percentage
agriculture advances to total advances (A2 30)

In the State Bank Group, SBT & SBI had record2d086 and 26.51 % levels
respectively under Agriculture advances to total advances. The fofjoRurblic Sector

banks apart from both tHeRB had crossed the mandatory norm of 18% under agriculture
advances Canara Bank, Indian Overseas Babkiion Bank of India, Indian Bank, UCO

Bank, Central Bank of India, Syndicate Bank and Vijaya BafikS Bankand HDFC

Bank are the private sector banks having agriculture advances more than 18% of their total
credit.

As far as KSCARD Bank is concernel.32% of their advances was to agriculture sector.
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4.2.4. SME Advances (Priority) (Refer Annexures 9.6 & 9.31)
Micro and Small Enterprises advances only forms the priority credit part of SME advances.

(Rs in. Crores)

Outstanding Variation

Parameter | varch| June | March| June | Mard3 | Mard3 |J u n 2 | Mar.d4-
208 208 204 204 | Juned3 | Mar.d4 | J u n 4| Juned4

SME Advance 23563 24432 | 32069 | 31594 869 8506 7162 -475

The outstanding advance of commercial banks in the State to SME (Priority) sector has
decreasedby RsA47%crores during the first quarter of the current fiscal. In the
correspondig period of previous fiscal there wasincrease ofRs.869crores.

As per the data, the performance of banks in the State is as follows:
(Rs. in Crores)

SME Outstanding (Priority)

Banking _ March 204 _ June 204
Group Micro Small Retail Tradd _ MIcro Small Retail Trade
Enterprises | Enterprse Enterprises Enterprise
No. | Amt| No. | Amt| No. | Amt| No. | Amt| No. | Amt| No. | Amt
Stgtreé)llfgnk 28881} 3344| 51169| 2849| 31079 982| 28181| 312151921 2557| 27069| 947

Nag(;r;igze(21441. 4529| 41649| 5439| 470971198 222804| 4810 32451 5140| 45119| 1290

RRB 60205 497 | 727 | 101133057 867| 72218| 636| 596 | 51 |115214 687

Private 12605¢ 4129| 26566| 6689| 27945 1445 129605 3941| 37076 6991| 19068| 1421
Sector Bank

Grand total42956]1249912011115078§2391734492 4528081250§12204414739 206470 4347

From the data it is observed that therensreereasen advances outstanding undaicro
but a Decrease i@mall Enterprise and Retail Trade from Magfi 4levels.

4.2.5. Advances to Weaker SectioriRefer Annexure 9.9)
(Rs in. Crores)

Outstanding Variation

Parameter March| June | March| June [Mar.d3-|Mar.d3-|J u n3/Mar.d4-
20B | 201 204 | 204 | Mar.d4|{Juned3|J u nddJuned4

Weaker Section

34911 | 40474 | 41701 | 40682 5563 6790 208 -1019
Advances
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Weaker Section advanceecreasedy Rs. -1019 crores during the first quarter of the
current fiscal as against growth R6. 5563 crores during the corresponding period of last
fiscal. Yearon Year increase as at J@l4wasRs.208crores.

4.2.6. Advances to SC/ST¢Refer Annexure 9.9)
(Rs in. Crores)

Outstanding Variation
Parameter March | June | March| June |Mar.d3{ Mar.d3-|J u n3e| Mar.d4-
208 201 204 204 |Mar.d4| Juned3|J u n4e Juned4
SC Advances| 3284 | 4517 | 4664 | 4656 | 1233 | 1380 139 -8
ST Advances| 729 1501 | 1008 | 1342 | 772 279 -159 334
Total SC/ST 4013 | 6018 | 5672 | 5998 | 2005 | 1659 -20 326
Advances

From the above table it is evident that the total SC/ST advances of the State had shown an
increase oRs. 326 crores from March2014 ST advances had shown mcrease oRs.

334 crores and SC advances had shodecrease oRs. -8 crores from the March2014

level. Year on year growth from Ju2®13to June2014under SC/ST advances shows a
decreas®f Rs -20crores.

As evident fromthe table below, almos27.1460 of the SC advances of the State is
contributed by Public Sector Banks (includiRiRB), while the share of Private Sector
Banks is just abol2.86%. In the case of ST advanc@8.668% advances is contributed by
Public SectoBanks (includingRRB) while the share of Private Sector Banks is just about
1.3%%.

Banking Group wise Performance under SC/ST advances as at Jug14
(Rs. in crores)

SC Advances ST Advances
Banking Group Outstanding | o4 O/S 10 Outstanding % JS to
No. | Amount| ot No. | Amount| ot
State Bank Group | 216523 3406 73.15 60678 1084 80.77
Nationalized Banks | 112487 1019 21.89 22398 225 16.77
RRB 32010 99 2.13 5927 19 1.42
Private Sector Banks| 9783 123 2.83 1553 14 1.04
Grand Total 370803| 4656 100 90556 1342 100

All banks, especially Private Sector Banks, should give more attention for rendering
assistance to these most vulnerable sections of the society. A periodical review should be
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made by the Controlling Office of banks regarding the credérel¢d to SCs / STs on the
basis of returns and other data received from the branches. This will improve the credit
flow to SC/STs and would minimize the data inconsistency and reporting issues to
SLBC/RBI.

Further nodal implementing agencies for the Ganfr State Government sponsored
schemes are also requested to review the sub category wise credit flow to SC/STs and
ensure that targets as specified in the RBI&Bomentguidelines are invariably achieved.

4.2.7. DRI Advances(Refer Annexure 9.10)
(Rsin. Crores)

Outstanding Variation

Parameter March| June | March| June [Mar3|Mar3|J un3 Mari-
208 208 204 204 (Jun® Mar4|Jundedun4é

DRI Advances| 43.93| 46.92 | 66.54 | 65.28 | 2.99 | 22.61 | 18.36 | -1.26

Against the national goal o4 of t he previ ous yea036sof Gr o:¢
the ptal credit could be given under the DRI scheme in the State by Commercial banks as
atJune2014

The table below reveals that, Public Sector Banks account for bulk of the DRI advances
(90.13%) in the State whereas Private Sector banks contribute 86 of the DRI
advances in the State.

Banking Group wise Performance under DRI advances
as at June2014 (Rs. in lakhs)

: DRI Advances
Banking Group
O/S % to total

State Bank Group 4.63 8.38

Nationalized Banks 43.19 78.13
Private Sector Banks 6.44 11.65
RRB 1.02 1.87

Grand Total 55.28 100

5. Review of Performance under Special Focus Programmes

5.1. Swarozgar Credit Card Scheme(Refer Annexure 9.23

The daa submitted by the Controlling offices of banks reveals @mhmercial banks in
the State have sanctiong@6 Swarozgar Credit Cards (SCCs) during the first quarter of
thefiscal 201415. The limits sanctioned to the tune R$. 3.77crores. Since incepbn of

the scheme the banks have sanctiod4d57 cards in the State amounting Rs. 227.11
crores. The amount outstanding as at J@0é4is Rs.61.34croresin 18264cards. During

the quarteKGB leads the performance by sanctioning maximum numberrd$ ¢allowed

by KGB and Federal Bank. The Bank wise data is furnished in the annexure.
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5.2. Artisans Credit Card Scheme(Refer Annexure 9.23)

Commercial banks in the State have sanctidedisans Credit Cards (ACCs) during the
guarter ending Jun2014 Thetotal limits sanctioned are to the tune R$. 0.02 lakhs.
Since inception of the scheme, the banks have sanct@é@@icards in the State with a
limit amounting toRs. 11.75 crores. The amount outstanding as at JW@®l4 is Rs.
605croresin 2.07cards.

Canara Bank leads among the commercial banks in the Btdée outstandingumber of
cards followed byPunjab National BankCorporation BankFederal Bank and I0BThe
Bank wise datas furnished in the annexure

5.3. Laghu Udhyami Credit Cards (Refer Anrexure 9.23)

Commercial banks in the State haanctioned 10Zaghu Udhyami Credit Cards (LUCC)
during the first quarter ahe fiscal 201415 making available credit limits to the tune of
Rs. 5.18 crores to small entrepreneurs of the State. Since inoaptif the scheme, the
banks have sanctionel/164LUCCs in the State sanctioning credit limits amounting to
Rs. 90.95 crores. The amount outstanding as at J@@4is Rs. 74.89crores in 2732
cards. State Bank of Travancoreads in the State by issuirgghest number of LUC
Cards followed byCanara Bank.

The performance of Private sector banks uAde€, SCC & LUCCis not at all impressive
and needs lot of improvement. The Bank wise data is furnished in the annexure.

5.4. Performance under General CreditCard Scheme(Refer Annexure 9.24)

During the quarter under review (Apdune2014, banks in the State have sanctioned
2650GCCs with limits amounting t&s. 38.42crores. The outstanding under GCCs as at
June2014is 114202cards with a liability oRs. 601.95crores.

KGB leads in issuance of GCC wittil72 GCCs issued during the quarter and with an
amount ofRs. 2.86 crores. This is followed byHDFC Bankwith 487 cards,Corporation
Bank with 313 cards andPunjab National Bankvith 208 cards.The Bank vise data is
furnished in the annexure.

5.5. Performance under Kisan Credit Card SchemgRefer Annexure 9.18)

The data submitted by the Controlling offices of banks revealsl26297Kisan Credit
Cards with an amount &ts. 1383.84crores have been issued dung the first quarter of the
current fiscal by the banking sector in the Ste8629262 KCCs were issued since
inception involving a credit outlay éts.26741.3%6rores. As at Jun®014 the outstanding
number of loan accounts under KCC1i855214with Rs. 10973crores. 653899farmers
were covered under Personal Accident Insurance Scheme (PAIS) linked to KCG. Bank
wise data is given in the annexure.
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5.6. Agri-Clinics and Agri Business CentregRefer Annexure 9.17)

The outstanding accounts under Agri clinicghe State by Commercial Banks d2with
a credit outlay oRs.80.67lakhs.

There were 544gri-Business Centres opened in the State from the date of inception of the
scheme with a credit outlay &%s.33.41Crores. As at Jun€014 58 Agri-Businessentre
loans exist with an outstanding amounRsf. 3.10 Crores.

5.7. Credit Flow to Minority Communities (Refer Annexures 9.30)

As per RBI directions, credit flow to minorities in specified districts should be reviewed in
all SLBC meetings. At present dlhe districts in the State of Kerala are notified for
reporting under this head. In Kerala State without giving due share to minorities, credit
expansion is not at all possible. The comparative position with regard to the previous year
is given below. Thelata reveal that there is significant increase in amount of loans granted
to minorities in all these districts. It can be seen from the table given belo%btBafo of

the total priority advances has gone to the minority communities as a2@ise

Data on Minority Sector Advances in the State of Kerala
(Rs. in Crores)

Year TotaI:OrllvoarrLté/eiector er'la\czjr\llt;/niggtor Percentage
31.03.2011 71145 41245 57.98
30.06.2011 70071 41054 58.59
30.09.2011 77403 39913 51.57
31.12.2011 78510 44811 57.08
31.03.2012 85606 46247 54.02
30.06.2012 87751 52877 60.26
30.09.2012 91253 48177 52.79
31.12.2012 92844 51466 55.43
31.03.2013 99318 55248 55.63
30.06.2013 99515 55874 56.15
30.09.2013 101468 61290 60.40
31.12.2013 105160 69998 66.56
31.03.2014 113555 67406 59.35
30.06.2014 115246 63647 55.22
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5.8. Performance under Micro-credit (Annexures 9.19 to 9.22)

SLBC had compiled the data obtained from all banks on the cumulative performance under
micro credit in the State as at J##4 The bankwise performance is givan annexures.

On a review of the performance, it is seen that abb8463SHGs are maintaining savings
account with commercial banks as at JA@&4in the State.

The banking growvise data is as follows.
(Rs in. Cores

SHGs ma'”‘a'“'“g Of which No. of SHGs unde
. Savings a/c
Banking Group :
Government Exclusive
No. Amt.
Sponsored Women
State Bank Group 350998 291.52 132077 327602
Nationalized Banks 79355 629.3 25321 69391
RRB 51318 50.15 16224 43620
Private Sdgior Banks 36792 212.12 16569 18959
Total- Kerala State 518463 1183.09 190191 459572

As evident from the abow8.64% of the SHGs are exclusive women SHGs 3668%
are formed under various Government sponsored schemes.

There are 3 modes for cretiitkage of SHGs under the SH&ank linkage programme.

Credit linkage through

1. Financing SHGs directly by banks
2. Financing SHGs directly with the facilitation of NGOs
3. Financing SHGs through the medium of NGOs

The performance of the banking sector in ttegeSunder the above 3 modes of linkage is as

follows.
(Rs. in crores)
SHGs | No of SHG loans Outstanding
formed | Disbursed Duringg Amount under SH(Beneficiarie
Mode of Linkage during the Quarter Finance Assi
the ssisted
Quarter Alc Amt Alc Amt
Financing SHGs diectly ) 6022 | 6926 | 172.73 | 96446 | 1500.12| 1203867
Financing SHGs directly wj
the facilitation of NGOS 926 1204 | 32.57 18718 | 222.85 | 204009
Financing SHGs through th 80 | 743 | 2554 | 141.92| 91811
medium of NGOs
Total No. of SHGs linked 6948 8210 | 212.73 | 117718 | 1864.89| 1589687
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As could be seen from the above tald210 SHGs have been credit linked in the State
during the first garter of the fiscal under the SHBank linkage programme. The total
amount outstanding under all the three modes of financing put togetRey. 1864.89
crores.

5.9. Small and Medium Enterprises (SME)Advances(Refer Annexures 9.6 & 9.31)

Consequent on theromulgation of MSMED Act, 2006 the advances classified uBH§&E
comes under priority (Micro & Small Enterprises) as well as -Rdority (Medium
Enterprises). The total advances under SME priority as at Jdth#come toRs. 31594
crores for the commenal banks in the State. Out of this, Micro and Small Enterprises
constituteRs. 14469 crores and Rs. 17125 crores respectively for Commercial banks,
which forms part of Priority Credit. The ngoriority part of SME credit component that
includes Medium Emtrprises has shown an outstanding levaRef5970crores covering
703doan accounts with commercial banks. The bank wise details are given in the
annexure.

510. Compl i ance on recommendations of the P
advances

The major recommendations of the task force are given below:

1 Achieve a 20% yeapn-year growth in credit to micro and small enterprises to
ensure enhanced credit flow.

| The allocation of 60% of the MSE advances to the micro enterprises to be achieved
in stages; viz. 5% in the year 201Q1; 55% in the year 20112 & 60% in the year
201314; and

1 Achieve a 10% annual growth in number of micro enterprise accounts.

Performance of the State under above parameters is as follows:

Sl

No Parameter June 2013 June 2014 Increag | % Increas¢ Target

1 | Noofloanaccounts undg 5,7395 | 595668 | 48273 | 882 | 10%
Micro Enterprise
Credit under Micro and Sm
2 Enterprise 24432 31594 7162 29.31 20%

(Rs.in Crores)
Share of Micro Enterprise

total MSE Credit (%)

46.50 45.80 -.07 60%

In the matter of outstanding credit to Micro and Small Enterprise, state could post a growth
rate 0f29.31% against the mandated 20%. In the case of growth in number of loan
accounts under Micro Enterprise, the State could acld&®6 against the tgret of 10%.

The share of Micro Enterprise only accounted for @¥dy80% against the mandated level

of 60% as at March 2014.
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